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Glossary of Terms

ABS - Asset-Backed Security
ASU - Accounting Standards Update
Bbl - Barrel or barrels of oil or natural gas liquids

Btu - A British thermal unit, which is a measure of the amount of energy required to raise the temperature of one pound of water one
degree Fahrenheit

E&P - Exploration and production

EBITDAX - Earnings before interest, tax, depreciation, amortization and exploration expense
EPS - Earnings per share

GAAP - U.S. Generally Accepted Accounting Principles

Henry Hub - A natural gas pipeline delivery point that serves as the benchmark natural gas price underlying NYMEX natural gas
futures contracts

LNG - Liquefied natural gas

MBbls - Thousand barrels

Mcf - Thousand cubic feet of natural gas

Mcfe - Thousand cubic feet of natural gas equivalent

Midstream - Midstream activities include the processing, storing, transporting and marketing of natural gas, NGLs and oil
MMbtu - Million British thermal units

MMcf - Million cubic feet of natural gas

MMcfe - Million cubic feet of natural gas equivalent

MMcfepd - Million cubic feet of natural gas equivalent per day

Mont Belvieu - A mature trading hub with a high level of liquidity and transparency that sets spot and futures prices for NGLs

NGLs - Natural gas liquids, such as ethane, propane, butane and natural gasoline that are extracted from natural gas production
streams

NYMEX - New York Mercantile Exchange

NYSE - New York Stock Exchange

Oil - Includes crude oil and condensate

OPIS - Oil Price Information Service

PSU - Performance-based restricted stock unit

Realized price - The cash market price, less all expected quality, transportation and demand adjustments
RSU - Time-based restricted stock unit

SOFR - Secured Overnight Financing Rate

Upstream - Upstream activities include exploration, discovery, and extraction of natural gas, NGLs, and oil. Often referred to as
exploration and production activities, or E&P

WTI - West Texas Intermediate grade crude oil, used as a pricing benchmark for sales contracts and NYMEX oil futures contracts
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Cautionary Statement Regarding Forward-Looking Statements

This Quarterly Report on Form 10-Q contains forward-looking statements within the meaning of the U.S. Private Securities Litigation
Reform Act of 1995 that can be identified by the following terminology, including the terms “may,” “might,” “will,” “could,”
“would,” “should,” “expect,” “plan,” “anticipate,” “intend,” “seek,” “believe,” “estimate,” “predict,” “potential,” “continue,”
“contemplate,” “possible,” or the negative of these terms or other variations or comparable terminology, or by discussions of strategy,
plans, objectives, goals, future events or intentions. These forward-looking statements include all matters that are not historical facts.
They appear in a number of places throughout this Quarterly Report on Form 10-Q and include, but are not limited to, statements
regarding our intentions, beliefs or current expectations concerning, among other things, our results of operations, financial positions,
liquidity, prospects, growth strategies, future acquisitions or dispositions, and the natural gas and oil industry. By their nature,
forward-looking statements involve risk and uncertainty because they relate to future events and circumstances.

o, » »

Forward-looking statements are not guarantees of future performance and the actual results of our operations, financial position and
liquidity, and the development of the markets and the industry in which we operate, may differ materially from those described in, or
suggested by, the forward-looking statements contained in this Quarterly Report on Form 10-Q. In addition, even if the results of
operations, financial position and liquidity, and the development of the markets and the industry in which we operate are consistent
with the forward-looking statements contained in this Quarterly Report on Form 10-Q, those results or developments may not be
indicative of results or developments in subsequent periods. A number of factors could cause results and developments to differ
materially from those expressed or implied by the forward-looking statements including, without limitation, general economic and
business conditions, the behavior of other market participants, industry trends, competition, commodity prices, changes in regulation,
currency fluctuations, our ability to recover our reserves, our ability to successfully integrate acquisitions, our ability to obtain
financing to meet liquidity needs, changes in our business strategy, and political and economic uncertainty.

Forward-looking statements may, and often do, differ materially from actual results. No representation is made that any of these
statements or forecasts will come to pass or that any forecast results will be achieved. Any forward-looking statements in this
Quarterly Report on Form 10-Q speak only as of the date of this Quarterly Report on Form 10-Q, reflect our current view with respect
to future events and are subject to risks relating to future events and other risks, uncertainties and assumptions relating to our
operations, results of operations, growth strategy and liquidity. Investors should specifically consider the factors identified in this
Quarterly Report on Form 10-Q and in other documents that we file with or furnish to the SEC which could cause actual results to
differ. We explicitly disclaim any obligation or undertaking to revise any forward-looking statements in this Quarterly Report on Form
10-Q that may occur due to any change in our expectations or to reflect events or circumstances after the date of this Quarterly Report
on Form 10-Q except as may be required by applicable law.
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Condensed Consolidated Balance Sheets (Unaudited)

As of
(In thousands, except par and share data) September 30, 2026 December 31, 2025
ASSETS
Current assets:
Cash and cash equivalents $ 5,794 $ 29,697
Restricted cash 2,377 21,750
Accounts receivable, net 493,104 408,399
Derivatives 114,356 153,150
Prepaid expenses and other current assets 45,692 37,166
Total current assets $ 661,323 $ 650,162
Noncurrent assets:
Natural gas and oil properties (successful efforts method):
Proved natural gas and oil properties $ 6,162,863 $ 5,808,908
Unproved natural gas and oil properties 34,006 19,804
Accumulated depletion (1,514,097) (1,320,953)
Natural gas and oil properties, net 4,682,772 4,507,759
Property, plant, and equipment, net 460,042 446,022
Operating right-of-use assets 48,380 3,781
Restricted cash 70,028 93,663
Derivatives 6,093 81,702
Deferred tax assets 441,141 287,135
Investment in equity affiliate 8,389 —
Other assets 153,641 98,735
Total assets $ 6,531,809 $ 6,168,959
LIABILITIES AND STOCKHOLDERS' EQUITY
Current liabilities:
Accounts payable $ 124,176 $ 81,814
Accrued liabilities 196,431 193,742
Revenue to be distributed 265,356 240,125
Payable to affiliates 73,608 7,364
Current portion of long-term debt, net 104,716 236,553
Operating lease liabilities 15,972 2,131
Derivatives 285,517 155,959
Derivative settlements payable 42,533 27,405
Other current liabilities 141,915 130,601
Total current liabilities $ 1,250,224 $ 1,075,694
Noncurrent liabilities:
Asset retirement obligations $ 869,966 $ 863,841
Operating lease liabilities 32,797 1,611
Long-term debt, net 2,997,872 2,715,461
Derivatives 573,278 440,567
Other liabilities 74,037 76,795
Total liabilities S 5,798,174 $ 5,173,969
Commitments and contingent liabilities (Note 13)
Stockholders' equity:
Common stock ($0.01 par value; 350,000,000 shares authorized; 70,719,000 and 76,979,625 $ 707 $ 769
shares issued and outstanding)
Additional paid in capital 1,414,647 1,491,719
Accumulated other comprehensive income (loss) (329) (583)
Retained earnings (accumulated deficit) (691,863) (507,847)
Total stockholders' equity attributable to DEC $ 723,162 $ 984,058
Noncontrolling interests 10,473 10,932
Total stockholders' equity $ 733,635 $ 994,990
Total liabilities and stockholders' equity $ 6,531,809 $ 6,168,959

The accompanying notes are an integral part of the Condensed Consolidated Financial Statements.
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Condensed Consolidated Statements of Comprehensive Income (Loss) (Unaudited)

Three Months Ended Nine Months Ended
(In thousands, except share and per share data) September 30, 2026  September 30, 2025  September 30, 2026  September 30, 2025
Revenue

Natural gas $ 170,935 $ 173,525 § 648,780 $ 594,966
NGLs 79,299 50,040 226,071 150,785
Oil 219,341 149,193 654,631 351,194
Total commodity revenue $ 469,575 $ 372,758 $ 1,529,482 $ 1,096,945
Gain (loss) on derivatives (378,369) 111,048 (635,718) (4,165)
Midstream 9,081 9,563 30,946 31,763
Other 8,225 6,401 22,854 24,439
Total revenue $ 108,512 $ 499,770 $ 947,564 $ 1,148,982
Operating expense
Lease operating expense $ (135916) $ (125,786) $ (410,126) $ (330,409)
Production taxes (25,912) (23,335) (86,063) (63,085)
Midstream operating expense (20,430) (20,864) (61,105) (58,861)
Transportation expense (23,690) (26,448) (76,641) (76,936)
Accretion of asset retirement obligation (13,371) (10,443) (40,100) (29,425)
General and administrative expense (36,926) (35,110) (122,170) (125,857)
Depreciation, depletion and amortization (105,122) (91,116) (317,127) (258,430)

Gain (loss) on natural gas and oil properties

and equipment 17,602 14,216 151,749 78,174
Total operating expense $ (343,765) $ (318,886) $ (961,583) $ (864,829)
Income (loss) from operations $ (235,253) $ 180,884 $ (14,019) $ 284,153
Other income (expense)

Income (loss) from equity affiliate $ (37,267) $ — 3 (37,267) $ —

Interest expense (61,128) (56,043) (185,851) (154,885)

Loss on debt extinguishment (761) — (24,643) (26,971)

Other income (expense) 126 926 1,372 2,029
Income (loss) before taxation $ (334,283) $ 125,767 $ (260,408) $ 104,326

Income tax benefit (expense) 132,069 45,485 145,134 42,021
Net income (loss) $ (202,214) $ 171,252 $ (115,274) $ 146,347

Other comprehensive income (loss) 254 112 254 (26)
Total comprehensive income (loss) $ (201,960) $ 171,364 $ (115,020) $ 146,321
Net income (loss) attributable to:

DEC $ (202,440) $ 171,116 $ (116,108) $ 145,656

Noncontrolling interest 226 136 834 691
Net income (loss) $ (202,214) $ 171,252 § (115,274) $ 146,347
Earnings (loss) per share attributable to DEC

Basic $ (2.86) $ 222 % (1.60) $ 2.03

Diluted $ (2.86) $ 2.14 $ (1.60) $ 1.98
‘Weighted average shares outstanding

Basic 70,774,403 77,168,058 72,759,108 71,634,555

Diluted 70,774,403 79,828,141 72,759,108 73,728,000

The accompanying notes are an integral part of the Condensed Consolidated Financial Statements.
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Condensed Consolidated Statements of Changes in Stockholders’ Equity (Unaudited)

Total
Accumulated Retained Stockholders'
Additional Other Earnings Equity Total
Common Stock Paid in Comprehensive (Accumulated | Attributable | Noncontrolling | Stockholders'

(In thousands, except share data) Shares Amount Capital Income (Loss) Deficit) to DEC Interest Equity

Balance as of December 31, 2024 50,649,844 $§ 14,595 §$ 1,145,889 $ 935) $ (759,471)( $ 400,078 | $ 11,879 | $ 411,957
Net income (loss) — — — — (323,198)| (323,198)| 378 (322,820)|
Other comprehensive income (loss) — — — (210) — (210) — (210)|
Issuances of common stock 29,694,213 7,619 363,092 — — 370,711 — 370,711
Repurchases of common stock (169,194) — (2,273) — — (2,273) — (2,273)
Share-based compensation — — 3,540 — (1,262) 2,278 — 2,278
Shafes issued under employee 211,887 - - - - - - -
equity plans
Dividends declared — — 17,153 — (17,153) — — —
plstrlbutlons to noncontrolling o o o o o o (250) (250)
interest owners

Balance as of March 31, 2025 80,386,750 $ 22,214 $ 1,527,401 $ (1,145) $  (1,101,084)| $ 447,386 | $ 12,007 | $ 459,393
Net income (loss) — — — — 297,738 297,738 177 297,915
Other comprehensive income (loss) — — — 72 — 72 — 72
Issuances of common stock — — (365) — — (365)| — (365)|
Repurchases of common stock (2,631,411) (686) (33,121) — — (33,807), — (33,807),
Share-based compensation — — 2,704 — (1,302) 1,402 — 1,402
Sha.res issued under employee 12,444 o o o o o o o
equity plans
Dividends declared — — (22,925) — (22,671) (45,596)| — (45,596)|
DlStrlbullOnS to noncontrolling o o o o o o (676) (676)
interest owners

Balance as of June 30, 2025 77,767,783 $ 21,528 $ 1,473,694 $ (1,073) $ (827,319) $ 666,830 | $ 11,508 | $ 678,338
Net income (loss) — — — — 171,116 171,116 136 171,252
Other comprehensive income (loss) — — — 112 — 112 — 112
Issuances of common stock — — (200) — — (200) — (200)
Repurchases of common stock (1,947,633) (323) (27,023) — — (27,346)| — (27,346)|
Share-based compensation — — 3,215 — (944) 2,271 — 2,271
Shafes issued under employee 20,760 - - - - - - -
equity plans
Dividends declared — — 507 — (22,434) (21,927) — (21,927)
plstrlbutlons to noncontrolling o o o o o o (436) (436)
interest owners

Balance as of September 30, 2025 75,840,910 $ 21,205 $ 1,450,193 $ (961) $ (679,581)( $ 790,856 | $ 11,208 | $ 802,064
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Total
Accumulated Retained Stockholders'
Additional Other Earnings Equity Total
Common Stock Paid in Comprehensive (Accumulated | Attributable | Noncontrolling | Stockholders'
(In thousands, except share data) Shares Amount Capital Income (Loss) Deficit) to DEC Interest Equity
Balance as of December 31, 2025 76,979,625 $ 769 $ 1,491,719 $ (583) $ (507,847)( $ 984,058 | $ 10,932 | $ 994,990
Net income (loss) — — — — (160,617)| (160,617)| (48) (160,665)|
Other comprehensive income (loss) — — — — — — — —
Issuances of common stock — — — — — — — —
Repurchases of common stock (5,033,364) (50) (70,676) — — (70,726)| — (70,726)|
Share-based compensation — — 5,500 — (2,407) 3,093 — 3,093
Sha'res issued under employee 377,210 4 o o o 4 o 4
equity plans
Dividends declared — — (387) — (22,061), (22,448)| — (22,448)|
plsmbutlons to noncontrolling o o o o o o (294 (294
interest owners
Balance as of March 31, 2026 72,323,471 $ 723 $ 1,426,156 $ (583) $ (692,932) $ 733,364 | $ 10,590 | $ 743,954
Net income (loss) — — — — 246,949 246,949 656 247,605
Other comprehensive income (loss) — — — — — — — —
Issuances of common stock — — — — — — — —
Repurchases of common stock (944,887) (10) (13,443) — — (13,453) — (13,453)
Share-based compensation — — 5,023 — (1,305) 3,718 — 3,718
Shafes issued under employee 9.481 - - - - - - -
equity plans
Dividends declared — — 1,086 — (20,973), (19,887), — (19,887),
plsmbutlons to noncontrolling o o o o o o (362) (362)
interest owners
Balance as of June 30, 2026 71,388,065 $ 713 $ 1,418,822 $ (583) $ (468,261)( $ 950,691 | $ 10,884 | $ 961,575
Net income (loss) — — — — (202,440)| (202,440)| 226 (202,214)|
Other comprehensive income (loss) — — — 254 — 254 — 254
Issuances of common stock — — — — — — — —
Repurchases of common stock (698,502) (6) (9,731) — — (9,737) — (9,737)
Share-based compensation — — 5,105 — (636)| 4,469 — 4,469
Sha'res issued under employee 29437 o o o o o o o
equity plans
Dividends declared — — 451 — (20,526)| (20,075)| — (20,075)|
plsmbutlons to noncontrolling o o o o o o (637) (637)
interest owners
Balance as of September 30,2026 70,719,000 $ 707 $ 1,414,647 $ 329) $ (691,863) $ 723,162 | $ 10,473 | $ 733,635

The accompanying notes are an integral part of the Condensed Consolidated Financial Statements.
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Condensed Consolidated Statements of Cash Flows (Unaudited)

(In thousands)

Diversified Energy Company

Nine Months Ended

September 30, 2026 September 30, 2025

Cash flows from operating activities:

Net income (loss) $ (115,274) $ 146,347
Adjustments to reconcile net income (loss) to cash flows from operating activities:
Depreciation, depletion and amortization 317,127 258,430
Accretion of asset retirement obligations 40,100 29,425
Income tax (benefit) expense (145,134) (42,021)
(Gain) loss on derivatives 635,718 4,165
Cash proceeds (payments) on settlement of derivatives (241,886) 3,956
Settlement of asset retirement costs (38,612) (17,805)
(Gain) loss on natural gas and oil properties and equipment (151,749) (78,174)
(Income) loss from equity affiliate 37,267 —
Distributions received from equity affiliate 6,571 —
Loss on debt extinguishment 24,643 26,971
Non-cash share-based compensation 14,440 7,361
Other 32,139 21,180
Changes in working capital:
Accounts receivable, net (92,387) 57,641
Other assets (13,997) (3,342)
Accounts payable 43,118 (69,556)
Other liabilities 41,221 (62,199)
Net cash provided by operating activities $ 393,305 $ 282,379
Cash flows from investing activities:
Consideration for business acquisitions, net of cash acquired $ — 3 (329,709)
Consideration for asset acquisitions, net of cash acquired (481,916) (49,989)
Proceeds from divestitures 283,528 149,487
Capital expenditures (137,674) (137,500)
Purchase of equity method investment (55,827) —
Net cash used in investing activities $ (391,889) $ (367,711)
Cash flows from financing activities:
Repayment of borrowings $ (2,727,588) $ (2,052,603)
Proceeds from borrowings 2,885,009 2,448,133
Prepayment charge on early retirement of debt (24,985) —
Debt issuance costs (15,456) (31,301)
Hedge modifications associated with ABS Notes (7,955) (171,134)
Proceeds from equity issuance, net — 117,468
Principal element of lease payments (17,819) (10,805)
Dividends to stockholders (63,560) (62,258)
Distributions to noncontrolling interest owners (1,293) (1,362)
Repurchases of common stock (stock repurchase program) (94,680) (43,519)
Repurchases of common stock by the EBT, net — (12,771)
Net cash provided by (used in) financing activities $ (68,327) $ 179,848
Net change in cash, cash equivalents and restricted cash (66,911) 94,516
Cash, cash equivalents and restricted cash, beginning of period 145,110 52,259
Cash, cash equivalents and restricted cash, end of period $ 78,199 $ 146,775
Cash and cash equivalents 5,794 43,102
Restricted cash 72,405 103,673
Total cash, cash equivalents and restricted cash $ 78,199 $ 146,775

The accompanying notes are an integral part of the Condensed Consolidated Financial Statements.
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Note 1 - Basis of Presentation and Summary of Significant Accounting Policies
Description of the Company

Diversified Energy Company, a Delaware corporation (“Diversified,” “DEC,” “we,” “us,” “our,” or collectively with its wholly-
owned subsidiaries, the “Company”) is an independent energy company engaged in the development, production, transportation and
marketing of natural gas, oil and NGLs. The Company has a vertically integrated, four-basin operating model across Appalachia
(including Alabama, Pennsylvania, Virginia, West Virginia, Indiana, Kentucky, Tennessee, and Ohio), the Haynesville and the Cotton
Valley (including East Texas and West Louisiana), the Mid-Continent (including Central Texas, North Texas, and Oklahoma), and the
Permian (including West Texas and New Mexico). We also have non-core operated assets in Florida and Wyoming.

Basis of Presentation

The accompanying unaudited condensed consolidated financial statements were prepared in accordance with U.S. generally accepted
accounting principles (“GAAP”) and the rules and regulations of the Securities and Exchange Commission (the “SEC”). Pursuant to
such rules and regulations, certain disclosures have been condensed or omitted. These unaudited condensed consolidated financial
statements should be read in conjunction with the audited consolidated financial statements and notes thereto for the year ended
December 31, 2025, as included in the Company’s Annual Report on Form 10-K. The accompanying unaudited condensed
consolidated financial statements reflect all normal recurring adjustments that, in the opinion of management, are necessary for a fair
statement of our condensed consolidated financial statements and accompanying notes and include the accounts of our direct and
indirect wholly-owned subsidiaries and entities in which we have a controlling financial interest. Intercompany accounts and
transactions have been eliminated.

Reclassification

Certain reclassifications have been made to prior period financial statements and related disclosures to conform to current period
presentation. These reclassifications have no impact on previously reported total assets, total liabilities, net income or total operating
cash flows.

Segment Reporting

In accordance with ASC 280, Segment Reporting, the Company determines its operating segments based on the components of the
business regularly reviewed by the chief executive officer, who serves as the chief operating decision maker (“CODM?”), for purposes
of resource allocation and performance assessment. The CODM evaluates the Company’s operations in a consolidated manner.
Accordingly, the Company has one reportable segment.

The CODM uses consolidated income (loss) before income taxes to allocate resources and assess operating performance, and is also
regularly provided information on lease operating expense, transportation expense, production taxes, and general and administrative
expense, which represent significant segment expenses. Other segment items primarily consist of depreciation, depletion and
amortization and interest expense. These amounts are derived from, and can be found within, the Company’s Condensed Consolidated
Statements of Comprehensive Income (Loss).

Segment profit or loss reconciles directly to consolidated income (loss) before income taxes, with no reconciling items.

The Company’s reportable segment, CODM, segment performance measures, and segment assets remain materially unchanged from
those reported in the Company’s Annual Report on Form 10-K for the year ended December 31, 2025.

Cash and Cash Equivalents

Cash and cash equivalents consist of highly liquid investments with an original maturity of three months or less. The Company
maintains cash balances at financial institutions, which at times may exceed federally insured limits. The Company has not
experienced any losses in such accounts and believes it faces no significant credit risk related to cash and cash equivalents.
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Restricted Cash

The Company classifies cash as restricted when contractual or regulatory requirements limit its withdrawal or use for general
corporate purposes. The Company presents restricted cash as either a current or noncurrent asset based on the expected timing of the
related obligations.

Restricted cash primarily consists of:

¢ Amounts the Company holds as collateral for surety bonds or that state agencies require for well abandonment obligations; and

e Cash reserves the Company maintains for interest payments and fees related to its asset-backed securitization arrangements,
which an independent indenture trustee administers.

The Company’s accounting policy and the nature of its restricted cash arrangements remain consistent with those described in the
Company’s Annual Report on Form 10-K for the year ended December 31, 2025, with no material changes during the interim period.

Equity Method Investments

Investments in affiliates over which the Company has significant influence, but not a controlling financial interest, are accounted for
using the equity method. The Company evaluates whether it has significant influence over an affiliate's operating and financial
policies by considering several factors, including its ownership interest, its representation on the affiliate's board of directors, its
participation in policy-making decisions, and its contractual arrangements with the affiliate, including management or operating
agreements. For investments in limited liability companies that maintain specific ownership accounts for each member, the Company
generally applies the equity method when its interest is more than minor.

The Company also evaluates its interests in entities to determine whether they are variable interest entities ("VIEs"). A VIE is
consolidated by its primary beneficiary, which is the party that has both (i) the power to direct the activities that most significantly
impact the VIE's economic performance and (ii) the obligation to absorb losses or the right to receive benefits from the VIE that could
potentially be significant to the VIE. The Company reassesses whether it is the primary beneficiary of a VIE on an ongoing basis.
‘When the Company holds a variable interest in a VIE but is not the primary beneficiary and has significant influence, the investment is
accounted for using the equity method.

Equity method investments are initially recorded at cost and subsequently adjusted for the Company's share of the affiliate's earnings
or losses, contributions and distributions. The Company's share of earnings or losses is recorded in income (loss) from equity affiliate
in the Condensed Consolidated Statements of Comprehensive Income (Loss). Distributions are classified in the Condensed
Consolidated Statements of Cash Flows using the nature of distribution approach. Under this approach, distributions are classified as
operating cash inflows when they represent a return on investment and as investing cash inflows when they represent a return of
investment.

The Company reviews equity method investments for impairment whenever events or changes in circumstances indicate that an other-
than-temporary decline in value may have occurred. If the decline is other-than-temporary, the Company recognizes an impairment
loss in earnings for the excess of the investment's carrying amount over its fair value. Fair value is based on quoted market prices
when available, or otherwise on other valuation techniques, including discounted cash flows. When distributions exceed the carrying
amount of an investment, the Company recognizes the excess as a gain unless it has an implicit or explicit commitment to provide
further financial support to the affiliate. If such a commitment exists, the excess is recorded as a liability. For further details related to
equity method investments, refer to Note 3.

Recently Adopted Accounting Standards

In the current year, the Company adopted the following accounting standards:

ASU Number Description Effective Date
ASU 2024-04 Debt—Debt with Conversion and Other Options January 1, 2026
ASU 2025-05 Measurement of credit losses for accounts receivable and contract assets from transactions January 1, 2026

accounted for under Topic 606

The adoption of these standards did not significantly impact the Company’s Condensed Consolidated Financial Statements.
Recently Issued Accounting Standards Not Yet Adopted

The following accounting standard has been issued but is not yet effective and has not been applied in the Condensed Consolidated
Financial Statements:

ASU Number Description Effective Date Impact on Financial Statements
ASU 2026-02 Environmental Credits and Environmental Credit January 1, 2028 The Company is assessing the impact, but does
Obligations (Topic 818) not expect a material effect.


https://www.sec.gov/Archives/edgar/data/1922446/000192244626000020/dec-20251231.htm
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The Company will adopt this standard on the effective date. Based on its preliminary assessment, the Company does not expect the
adoption of this standard to have a material impact on its consolidated financial statements.

Note 2 - Acquisitions & Divestitures
2026 Acquisitions
Camino Natural Resources, LLC (“Camino”)

On July 2, 2026, the Company completed the acquisition of the equity interests of certain affiliates of Camino that owned certain
producing properties and undeveloped acreage in Oklahoma. Simultaneously with the closing of the acquisition, the producing
properties were contributed to an indirect subsidiary of a newly formed special purpose vehicle, DP-CG Eagle JV LLC (“DP Eagle”),
and the Company entered into an agreement with funds and accounts managed by Carlyle Global Credit Investment Management,
LLC (“Carlyle”) pursuant to which the Company and Carlyle hold 40% and 60% of the equity interests in DP Eagle, respectively.
Carlyle contributed $82 million and the Company contributed $55 million in exchange for their respective equity interests in DP
Eagle. For the acquisition of undeveloped acreage, the Company retained 100% of the acreage, and this portion of the transaction was
accounted for as an asset acquisition.

The acquisition of the producing properties was funded by $895 million of ABS notes issued by DP Eagle and collateralized by the
producing properties, together with the equity contributions of the Company and Carlyle described above. The Company’s acquisition
of the undeveloped acreage, for approximately $170 million, was funded by cash on hand and borrowings under the Company’s Credit
Facility.

The fair value of the consideration transferred and the allocation to the assets acquired and liabilities assumed based on their relative
fair values as of July 2, 2026 were as follows (in thousands):

Consideration paid
Cash consideration $ 224,762
Total consideration S 224,762

Net assets acquired

Natural gas and oil properties $ 191,574
Investment in equity affiliate 54,873
Property, plant and equipment, net 1,133
Other current liabilities (22,478)
Other liabilities (340)
Net assets acquired S 224,762

Sheridan Holding Company III, LLC (“Sheridan”) Asset Acquisition

On April 30, 2026, the Company acquired certain oil and natural gas wells, leasehold interests and related assets from Sheridan. Given
the concentration of assets, this transaction was considered an asset acquisition rather than a business combination. The Company paid
net consideration of $236 million, inclusive of customary purchase price adjustments. The transaction was funded through proceeds
from the Company’s Credit Facility (as defined in Note 11).

Refer to Note 11 for additional information regarding borrowings.
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The fair value of the consideration transferred and the allocation to the assets acquired and liabilities assumed based on their relative
fair values as of April 30, 2026 were as follows (in thousands):

Consideration paid
Cash consideration $ 236,387
Total consideration $ 236,387

Net assets acquired

Natural gas and oil properties $ 266,336

Property, plant and equipment, net 2,032

Derivatives, net 4317

Accounts receivable, net 1,261

Asset retirement obligations (32,081)

Other current liabilities (5,478)
Net assets acquired $ 236,387
Other Acquisitions

During the nine months ended September 30, 2026, the Company collectively acquired certain upstream, midstream, and plugging
assets for total consideration of $26 million, inclusive of customary purchase price adjustments and transaction costs. Additionally, in
September 2026, the Company paid a deposit of $50 million in connection with the acquisition of Birch Permian Holdings, Inc. and
certain affiliated companies, including Birch Permian II, LLC (collectively, “Birch”). The acquisition is expected to close in the fourth
quarter of 2026.

2026 Divestitures
Barnett Shale (“Barnett”) and Arkansas Asset Divestitures

On June 15, 2026, the Company divested certain non-core Barnett assets for net proceeds of $118 million after customary purchase
price adjustments. The proceeds received exceeded the carrying amount of the net assets divested, resulting in a gain on natural gas
and oil properties and equipment of $20 million.

Additionally, on April 20, 2026, the Company divested certain non-core assets in Arkansas for net proceeds of $15 million after
customary purchase price adjustments.

Other Divestitures

During the nine months ended September 30, 2026, the Company divested certain non-core undeveloped acreage for consideration of
$149 million. The consideration received exceeded the carrying amount of the net assets divested, resulting in a gain on natural gas
and oil properties and equipment of $146 million.

2025 Acquisitions
Canvas Energy Inc. (“Canvas”) Asset Acquisition

On November 24, 2025, the Company acquired Canvas. The Company determined that substantially all of the fair value of the gross
assets acquired was concentrated in a single asset group; therefore, the transaction was accounted for as an asset acquisition. The
Company paid purchase consideration of $533 million, inclusive of customary purchase price adjustments. The purchase consideration
consisted of the issuance of 3,718,209 shares of common stock and $399 million in cash, inclusive of transaction costs of $13 million.
On the date of the acquisition, the Company settled the outstanding balance of $81 million on Canvas’s credit facility.

Refer to Notes 8 and 11 for additional information regarding stockholders’ equity and borrowings.
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The fair value of the consideration transferred and the allocation to the assets acquired and liabilities assumed based on their relative
fair values as of November 24, 2025 were as follows (in thousands):

Consideration paid

Cash consideration $ 398,534
Fair value of common stock issued® 53,951
Payoff of existing credit facility 80,602
Total consideration $ 533,087

Net assets acquired

Cash $ 51,679
Natural gas and oil properties 553,329
Property, plant and equipment, net 3,097
Other noncurrent assets 773
Accounts receivable, net 22,515
Other current assets 6,323
Asset retirement obligations (10,963)
Deferred tax liability (43,118)
Other noncurrent liabilities (573)
Accounts payable (8,625)
Other current liabilities (41,350)
Net assets acquired $ 533,087

(a) The fair value of the common stock issued was based on the closing price of the Company's common stock on November 24, 2025
of 814.51. The fair value of our common stock is a Level 1 input as our stock price is a quoted price in an active market.

Maverick Natural Resources, LLC (“Maverick”) Business Combination

On March 14, 2025, the Company acquired Maverick. The Company determined the transaction did not have a significant
concentration of assets and that it acquired an identifiable set of inputs, processes, and outputs. As a result, the Company concluded
the transaction was a business combination. The Company paid purchase consideration of approximately $666 million, inclusive of
customary purchase price adjustments. The purchase consideration consisted of the issuance of 21,194,213 shares of common stock
and $211 million in cash. As part of the acquisition, the Company paid off on the acquisition date the $202 million balance
outstanding on Maverick’s credit facility and assumed $518 million of ABS Maverick Notes outstanding. Transaction costs associated
with the acquisition were $21 million and are included within G&A expense in the Condensed Consolidated Statements of
Comprehensive Income (Loss).

Refer to Notes 8 and 11 for additional information regarding stockholders’ equity and borrowings.
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The fair value of the consideration transferred and the fair value amounts of the assets acquired and liabilities assumed as of March 14,
2025 were as follows (in thousands):

Consideration paid

Cash consideration $ 210,753
Fair value of common stock issued® 253,270
Payoff of existing credit facility 201,533
Total consideration $ 665,556

Net assets acquired

Cash $ 20,894
Natural gas and oil properties 1,298,477
Property, plant and equipment, net 43,585
Restricted cash 62,048
Other noncurrent assets 28,861
Derivatives, net 4,829
Accounts receivable, net 153,205
Other current assets 14,695
Asset retirement obligations (179,528)
Borrowings (518,394)
Other noncurrent liabilities (38,915)
Accounts payable (42,967)
Accrued operating expenses (55,583)
Revenues payable (44,306)
Other current liabilities (81,345)
Net assets acquired $ 665,556

(a) The fair value of the common stock issued was based on the closing price of the Company’s common stock on March 14, 2025 of
811.95. The fair value of our common stock is a Level 1 input as our stock price is a quoted price in an active market.

The fair value of the natural gas and oil properties was based on estimated future production volumes, adjusted for risk characteristics
associated with the classification of the acquired reserves, and related future net cash flows discounted using a weighted average cost
of capital. The Company utilized NYMEX strip pricing adjusted for inflation. Management utilized the assistance of a third-party
valuation expert to estimate the fair value of the natural gas and oil properties acquired. The Company considers the discount rate,
commodity pricing, production and operating expense to be the assumptions most sensitive to the fair value of the acquired natural gas
and oil properties and represent Level 3 inputs, other than NYMEX strip pricing which represents a Level 1 input.

Summit Natural Resources, LLC (“Summit”) Asset Acquisition

On February 27, 2025, the Company acquired certain upstream assets and related infrastructure within Virginia, West Virginia, and
Alabama of the Appalachia basin from Summit. Given the concentration of assets, this transaction was considered an asset acquisition
rather than a business combination. The Company paid consideration of $42 million, inclusive of transaction costs of $0.4 million and
customary purchase price adjustments, substantially all of which was accounted for as natural gas and oil properties. The transaction
was funded through proceeds from the ABS X Notes collateralized, in part, by the acquired assets. Refer to Note 11 for additional
information regarding borrowings.

Other Acquisitions

During the nine months ended September 30, 2025, the Company acquired certain midstream and upstream assets that are contiguous
to its existing Mid-Continent basin assets. The Company paid total consideration of $16 million, inclusive of non-cash consideration
of $4 million, customary purchase price adjustments, and transaction costs. Given the concentration of assets, these transactions were
considered asset acquisitions rather than business combinations.

2025 Divestitures

During the nine months ended September 30, 2025, the Company divested certain non-core undeveloped acreage across its operating
footprint for consideration of $144 million. The consideration received exceeded the carrying amount of the net assets divested,
resulting in a gain on natural gas and oil properties and equipment of $84 million.
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Note 3 - Equity Method Investments

In July 2026, the Company and Carlyle formed DP Eagle, in which they hold 40% and 60% of the equity interests, respectively. Refer
to Note 2 for additional information. Once Carlyle reaches a specified return threshold, the Company's share of distributions may
increase to a maximum of 46%. DP Eagle may only operate and maintain its existing producing wells, market production, hedge
commodity price exposure, service its debt and distribute residual cash to its members. It is prohibited from drilling new wells.

The Company accounts for its investment in DP Eagle using the equity method. The investment was initially recorded at cost of
$55 million, representing the Company’s cash contribution. For the three and nine months ended September 30, 2026, the Company
recognized equity losses of $37 million from DP Eagle, included in income (loss) from equity affiliate in the Condensed Consolidated
Statements of Comprehensive Income (Loss). During the same periods, the Company received distributions of $7 million from the
operations of DP Eagle, which represented a return on investment, and are classified within operating activities in the Condensed
Consolidated Statements of Cash Flows.

DP Eagle issued $895 million of ABS notes to finance the acquisition of the producing assets from Camino. The ABS notes are
secured by DP Eagle's producing properties and are non-recourse to the Company.

DP Eagle is a VIE because its equity investment at risk is not sufficient to finance its activities without additional subordinated
financial support, given its leveraged capital structure, which includes subordinated, investment-grade and non-investment-grade
notes. The Company holds variable interests in DP Eagle through its equity interest and its management fee. The Company is not the
primary beneficiary because it does not have the power to direct the activities that most significantly affect DP Eagle's economic
performance. DP Eagle's board of directors directs these activities by majority vote, and Carlyle holds the majority of the board's
voting power.

As of September 30, 2026, the Company’s maximum exposure to loss as a result of its involvement with DP Eagle is limited to the
carrying amount of its equity method investment of $8 million, included ininvestment in equity affiliate in the Condensed
Consolidated Balance Sheets. The Company had no net receivables from DP Eagle as of September 30, 2026. The Company has no
contractual obligation to provide additional capital or financial support to DP Eagle. It has not provided, and does not intend to
provide, financial or other support that it was not contractually required to provide.

The Company manages and operates DP Eagle's assets under a management services agreement and a joint operating agreement. For
these services, the Company receives a monthly administrative fee equal to 2% of DP Eagle's securitized net cash flow. For the three
and nine months ended September 30, 2026, the Company recognized $2 million of fees from DP Eagle, recorded as a reduction of
general and administrative expense in the Condensed Consolidated Statements of Comprehensive Income (Loss). As of September 30,
2026, the Company had net payables to DP Eagle of $70 million, included in payable to affiliates in the Condensed Consolidated
Balance Sheets.

The summarized financial information for DP Eagle is as follows:

Three Months Ended Nine Months Ended
(In thousands) September 30, 2026 September 30, 2026
Commodity revenue $ 113,350 $ 113,350
Gain (loss) on derivatives® (137,180) (137.180)
Total revenue (23,830) (23,830)
Operating expenses (51,929) (51,929)
Operating income (loss) (75,759) (75,759)
Interest expense (14,480) (14,480)
Other income (expense) (2,928) (2,928)
Net income (loss) S (93,167) $ (93,167)
DEC share of net income (loss) $ (37,267) $ (37,267)
DEC operating distributions received from DP Eagle $ 6,571 $ 6,571
DEC management fees received from DP Eagle $ 2,029 § 2,029

(a) Includes losses on fair value adjustments of unsettled derivatives of $123 million and losses on settled derivatives of 314 million.
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Note 4 - Income Tax

Income tax expense during interim periods is based on applying an estimated annual effective income tax rate to year-to-date income,
plus any significant unusual or infrequently occurring items which are recorded in the interim period. The provision for income taxes
for the nine months ended September 30, 2026 and 2025 differs from the amount that would be provided by applying the statutory
U.S. federal income tax rate of 21% to pre-tax income primarily due to the impact of federal tax credits (principally the marginal well
tax credit), state income taxes, permanent differences, and discrete items recognized in the interim period.

The effective tax rates for the nine months ended September 30, 2026 and 2025 were 55.7% and (40.3)%, respectively. For the nine
months ended September 30, 2026, we reported a tax benefit of $145 million, a change of $103 million, compared to a tax benefit of
$42 million for the nine months ended September 30, 2025. The effective tax rate for the nine months ended September 30, 2026 was
primarily impacted by the recognition of the federal marginal well tax credit available to qualified producers and by management’s
estimate of the annual effective tax rate expected for the full fiscal year. The federal government provides these credits to encourage
companies to continue producing lower-volume wells during periods of low prices to maintain the underlying jobs they create and the
state and local tax revenues they generate for communities to support schools, social programs, law enforcement and other similar
public services. The differences between the statutory U.S. federal income tax rate and the effective tax rates are summarized as
follows:

Nine Months Ended
September 30, 2026 September 30, 2025

U.S. federal statutory tax rate 21.0 % 21.0 %
State income taxes, net of federal tax benefit 4.5 % 0.9)%
Federal credits® 30.6 % (58.6) %
Other, net 0.9 % (1.8)%

Effective tax rate 55.7 % (40.3)%

(a) Federal tax credits consist primarily of the marginal well tax credit. Because the credit is a dollar amount determined
independently of pre-tax results, its impact, expressed as a percentage of pre-tax income (loss), can be positive or negative based
on the Company's forecasted annual pre-tax book income (loss) used in the estimated annual effective tax rate.

Note 5 - Earnings (Loss) Per Share

Basic earnings (loss) per share (“EPS”) is calculated by dividing net income (loss) attributable to common stockholders by the
weighted average number of shares of common stock outstanding during the period, excluding shares held in treasury (if any) and held
by the Employee Benefit Trust established by the Company in March 2022 to benefit its employees (“EBT”). Diluted EPS reflects the
potential dilution that could occur if share-based compensation awards were exercised or converted into shares, except when their
effect would be anti-dilutive. Refer to Note 8 for additional information regarding the EBT.

The following table presents the reconciliation of the numerators and denominators used in the calculation of basic and diluted EPS for
the periods presented:

(In thousands, except share and per share Three Months Ended Nine Months Ended

data) September 30, 2026 September 30, 2025 September 30, 2026 September 30, 2025

Net income (loss) attributable to DEC $ (202,440) $ 171,116 $ (116,108) $ 145,656

:‘;‘;‘ifht"‘d average shares outstanding - 70,774,403 77,168,058 72,759,108 71,634,555
Dilutive impact of potential shares — 2,660,083 — 2,093,445

Weighted average shares outstanding - 70,774,403 79,828,141 72,759,108 73,728,000

diluted

Basic earnings (loss) per share $ (2.86) $ 222 % (1.60) $ 2.03

Diluted earnings (loss) per share $ (2.86) $ 2.14 § (1.60) $ 1.98

For the three and nine months ended September 30, 2026, the diluted EPS calculation excludes 2,638,457 and 2,294,392 shares,
respectively, because their effect would have been anti-dilutive. For the three and nine months ended September 30, 2025, the diluted
EPS calculation excludes 1,882 and 3,062 shares, respectively, because their effect would have been anti-dilutive.
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Note 6 - Natural Gas & Oil Properties

The following table summarizes the Company's natural gas and oil properties for the period presented:

Nine Months Ended
(In thousands) September 30, 2026
Costs
Beginning balance $ 5,828,712
Additions® 581,481
Disposals® (213,324)
Ending balance $ 6,196,869
Depletion and impairment
Beginning balance $ (1,320,953)
Depletion expense (264,358)
Disposals® 71,214
Ending balance $ (1,514,097)
Net book value $ 4,682,772

(a) During the nine months ended September 30, 2026, the Companys additions primarily consisted of the Sheridan and Camino
acquisitions in April 2026 and July 2026, respectively, as well as development and recurring capital expenditures.

(b) During the nine months ended September 30, 2026, the Company s disposals primarily consisted of the sale of the Barnett assets
in June 2026.

Refer to Note 2 for additional information regarding acquisitions and divestitures.
Note 7 - Derivatives

The Company faces volatility in market prices and basis differentials for natural gas, NGLs and oil, affecting the predictability of its
cash flows from commodity sales. Additionally, the Company’s cash flows related to interest payments on variable rate debt
obligations can be impacted by fluctuations in interest rate markets, depending on its debt structure. To manage these risks, the
Company enters into derivative contracts primarily with major financial institutions and energy trading counterparties. As of
September 30, 2026, these instruments included swaps, collars, basis swaps, and stand-alone put and call options. The Company does
not intend to hold or issue derivative financial instruments for speculative trading purposes and has elected not to designate any of its
derivative instruments for hedge accounting treatment. Below is a description of these instruments:

Swaps: When the Company sells a swap, it agrees to receive a fixed price for the contract while paying a floating market price
to the counterparty;
Collars: Arrangements that include a fixed floor price (purchased put option) and a fixed ceiling price (sold call option) based

on an index price have no net costs overall. At the contract settlement date, (1) when the index price is higher than the
ceiling price, the Company pays the counterparty the difference between the index price and ceiling price, (2) when the
index price is between the floor and ceiling prices, no payments are due from either party, and (3) when the index price
is below the floor price, the Company will receive the difference between the floor price and the index price.

Some collar arrangements may also include a sold put option with a strike price below the purchased put option.
Known as a three-way collar, the structure operates similarly to the standard collar. However, when the index price
settles below the sold put option, the Company pays the counterparty the difference between the index price and sold
put option, effectively enhancing realized pricing by the difference between the price of the sold and purchased put

options;
Basis Arrangements that guarantee a price differential for commodities from a specified delivery point. When the Company
swaps: sells a basis swap, it receives a payment from the counterparty if the price differential exceeds the stated terms of the

contract. Conversely, if the price differential is less than the stated terms, the Company pays the counterparty;
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Put The Company purchases and sells put options in exchange for a premium. When the Company purchases a put option,

options: it receives from the counterparty the excess amount (if any) by which the market price falls below the strike price of
the put option at the time of settlement. If the market price is above the put option’s strike price, no payment is
required from either party. Conversely, when the Company sells a put option, it pays the counterparty the excess
amount (if any) by which the market price falls below the strike price of the put option at the time of settlement. If the
market price is above the put option’s strike price, no payment is required from either party; and

Call The Company purchases and sells call options in exchange for a premium. When the Company purchases a call option,

options: it receives from the counterparty the excess amount (if any) by which the market price exceeds the strike price of the
call option at the time of settlement. If the market price is below the call option’s strike price, no payment is required
from either party. When the Company sells a call option, it pays the counterparty the excess amount (if any) by which
the market price exceeds the strike price of the call option at the time of settlement. If the market price is below the call
option’s strike price, no payment is required from either party.

The Company may elect to enter into offsetting transactions for the above instruments for the purpose of cancelling or terminating
certain positions.

The following table summarizes the Company's calculated fair value of derivatives for the date presented:

As of September 30, 2026
(In thousands, except volume data) Volume Fair Value
Natural gas (MMbtu)
Swaps 1,072,812 § (208,602)
Two-way collars 139,001 (5,542)
Three-way collars 157,536 (27,222)
Stand-alone calls® 63,050 (24,711)
Basis swaps 693,929 (52,191)
Purchased puts 7,978 1,697
Sold puts 16,537 (2,788)
Total natural gas 2,150,843 $ (319,359)
NGLs (MBbls)
Swaps 20,404 $ (138,130)
Stand-alone calls 230 (2,181)
Total NGLs 20,634 $ (140,311)
0il (MBbls)
Swaps 30,314 $ (230,941)
Three-way collars 3,107 (31,018)
Sold calls 1,216 (16,745)
Total oil 34,637 $ (278,704)
Interest
SOEFR interest rate swap ($5,520 principal hedged, 4.15% fixed-rate) $ 28
Total interest $ 28
Total fair value of derivatives $ (738,346)

(a) Includes future cash settlements for deferred premiums.
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Netting of derivative assets and liabilities is applied at each reporting date when a legal right of offset exists under a master netting
arrangement. The Company elected to present these derivative assets and liabilities on a net basis when these conditions are satisfied.
The following table outlines the Company’s net derivatives for the date presented:

(In thousands) As of
Derivatives Condensed Consolidated Balance Sheets September 30, 2026
Assets:

Current assets Derivatives $ 114,356

Noncurrent assets Derivatives 6,093
Total assets $ 120,449
Liabilities

Current liabilities Derivatives $ (285,517)

Noncurrent liabilities Derivatives (573,278)
Total liabilities $ (858,795)
Net assets (liabilities):

Net assets (liabilities) - current Derivatives $ (171,161)

Net assets (liabilities) - noncurrent Derivatives (567,185)
Total net assets (liabilities) $ (738,346)

The Company presents the fair value of derivative contracts on a net basis in the Condensed Consolidated Balance Sheets. Below is
the impact of this presentation on the Company’s recognized assets and liabilities for the date presented:

As of September 30, 2026

Presented without As Presented with

(In thousands) Effects of Netting  Effects of Netting  Effects of Netting

Current assets $ 154,493 $ (40,137) $ 114,356

Noncurrent assets 212,107 (206,014) 6,093

Total assets $ 366,600 $ (246,151) $ 120,449
Current liabilities (325,654) 40,137 (285,517)
Noncurrent liabilities (779,292) 206,014 (573,278)
Total liabilities $ (1,104,946) $ 246,151 $ (858,795)
Total net assets (liabilities) S (738,346) $ — $ (738,346)

The Company recorded the following gains (losses) on derivatives in the Condensed Consolidated Statements of Comprehensive
Income (Loss) for the specified periods:

Three Months Ended Nine Months Ended
(In thousands) September 30, 2026 September 30, 2025 September 30, 2026 September 30, 2025
Net gain (loss) on commodity derivatives $ (30,046) $ 41,505 $ (241,941) $ 3,851
settlements
Net gain (loss) on interest rate swaps 18 35 55 105
Total gain (loss) on settled derivatives® $ (30,028) $ 41,540 $ (241,886) $ 3,956
Gain (loss) on fair value adjustments of (348,341) 69,508 (393,832) (8,121)
unsettled derivatives®
Total gain (loss) on derivatives $ (378,369) $ 111,048 $ (635,718) $ (4,165)

(a) Represents the cash settlement of derivatives that were settled during the period.
(b) Represents the change in fair value of derivatives, net of the carrying value of derivatives that were settled during the period.

All derivatives are classified as Level 2 instruments under ASC 820, as their valuation relies on observable market inputs other than
quoted prices. For further details related to fair value measurements, refer to Note 12.

Commodity Derivative Contract Modifications and Extinguishments

Occasionally, such as during the acquisition of producing assets, the completion of ABS financings, or in response to fluctuating price

20
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environments, the Company may strategically modify, offset, terminate, or expand certain existing hedge positions. These
modifications can involve changes to the volume of production covered by contracts, the swap or strike price of specific derivative
contracts, and other similar aspects of the derivative agreements. The Company manages distinct, long-dated derivative contract
portfolios for its ABS financings and term loans. Additionally, the Company maintains a separate derivative contract portfolio for
assets secured by the Credit Facility. These derivative contract portfolios associated with the Company’s ABS financings, term loans,
and Credit Facility are presented in the Company’s Condensed Consolidated Balance Sheets.

2026 Modifications and Extinguishments

In September 2026, the Company paid $5 million to buy out certain deferred option premiums. As these modifications were made in
the normal course of business, they are presented as an operating activity in the Condensed Consolidated Statements of Cash Flows.

In June 2026, the Company paid $8 million to modify contracts associated with the ABS IV Notes in connection with their
extinguishment. As these modifications were associated with a borrowing transaction, these amounts are presented as a financing
activity in the Condensed Consolidated Statements of Cash Flows. Refer to Note 11 for additional information regarding borrowings.

2025 Modifications and Extinguishments

In February 2025, the Company adjusted portions of its commodity derivative portfolio across its legal entities for approximately
$150 million in connection with the completion of the ABS X financing arrangement. The Company made further adjustments to its
commodity derivative portfolio for approximately $21 million for the retirement of the ABS I and Term Loan I financing
arrangements (each as previously defined in the Company’s Annual Report on Form 10-K for the year ended December 31, 2025).
Refer to Note 11 for additional information regarding borrowings.

Note 8 - Stockholders' Equity

The Company is authorized to issue up to 350,000,000 shares of common stock, par value $0.01 per share. As of September 30, 2026
and December 31, 2025, the Company had 70,719,000 and 76,979,625 shares of common stock issued and outstanding, respectively.

The Company is authorized to issue 30,000,000 shares of preferred stock, par value $0.01 per share. No preferred shares are issued or
outstanding.

Issuance of Common Stock

In March 2025, the Company announced the completion of its previously announced acquisition of Maverick. The transaction was
funded in part through the issuance of 21,194,213 new shares of common stock directly to the unitholders of Maverick. The total value
of the stock consideration was $253 million, excluding transaction costs of $0.4 million, based on the Company’s stock price on the
NYSE on the closing date of the Maverick transaction.

In February 2025, the Company issued 8,500,000 new shares of common stock at $14.50 per share to raise gross proceeds of $123
million, excluding transaction costs of $6 million. The Company used the net proceeds to repay a portion of the debt incurred in
connection with the Maverick acquisition.

For further details related to acquisitions, refer to Note 2.
Treasury Stock

The Company’s holdings in its own equity instruments are classified as treasury stock. The consideration paid, along with any directly
attributable incremental costs, is deducted from the Company’s stockholders’ equity until the shares are either cancelled or reissued.
No gain or loss is recognized in the Condensed Consolidated Statements of Comprehensive Income (Loss) upon the purchase, sale,
issuance, or cancellation of treasury stock. As of September 30, 2026, the Company held no treasury stock.

Employee Benefit Trust (“EBT”)

In March 2022, the Company established the EBT to benefit its employees. The Company provides funding to the EBT to facilitate the
acquisition of shares. These shares are held in the EBT to fulfill awards and grants under the Company’s 2017 and 2025 Equity
Incentive Plans and the Employee Stock Purchase Plan (the “ESPP”). Shares held by the EBT are accounted for in the same manner as
treasury stock and are presented as a reduction of stockholders’ equity in the Condensed Consolidated Financial Statements until the
shares are used to satisfy employee awards.

No shares were acquired by the EBT during the nine months ended September 30, 2026. During the nine months ended September 30,
2025, 968,778 shares were acquired by the EBT for approximately $13 million. As of September 30, 2026, the EBT held a total of
1,640,482 shares. For further details related to share-based compensation, refer to Note 9.

Stock Repurchase Program

During the nine months ended September 30, 2026, the Company repurchased 6,676,753 shares of common stock at an average price
of $14.07 per share, amounting to a total of $94 million and representing 9% of common stock issued and outstanding as of September
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30, 2026. During the nine months ended September 30, 2025, the Company repurchased 3,779,460 shares of common stock at an
average price of $13.61 per share, amounting to a total of $51 million and representing 5% of common stock issued and outstanding as
of September 30, 2025.

Shares repurchased by the Company are cancelled upon repurchase and are not held as treasury stock. The Company accounts for the
cancellation of repurchased shares as a reduction of common stock for the par value of the shares cancelled, with the remaining
repurchase price recorded as a reduction of additional paid-in capital in the Condensed Consolidated Financial Statements.

Dividends

Dividends are declared at the discretion of the Board of Directors and are subject to applicable law and contractual restrictions.
Dividends are paid to holders of record as of the record date. Dividends are waived on shares held in the EBT.

The Company’s ability to pay dividends is subject to certain restrictions under its Credit Facility and other debt agreements, which
may limit dividend payments based on leverage ratios and other financial covenants. Refer to Note 11 for additional information.

Note 9 - Compensation Plans
Equity Incentive Plans

The 2017 Equity Incentive Plan (the “2017 Plan”), as amended on April 9, 2025, authorized issuances of up to 10% of the Company’s
outstanding common stock and had 3,947,882 shares subject to outstanding awards as of November 21, 2025. On that date, the
Company adopted the 2025 Equity Incentive Plan (the “2025 Plan”), which authorized and reserved 6,892,551 shares of common
stock, consisting of 2,944,669 newly authorized shares plus shares underlying outstanding awards under the 2017 Plan that may
become available upon forfeiture, cancellation, expiration, cash settlement, or withholding for taxes or exercise prices. Upon adoption
of the 2025 Plan, no further awards may be granted under the 2017 Plan, and only shares underlying awards outstanding as of
November 21, 2025 may be issued thereunder. As of September 30, 2026, 1,329,444 shares remained available for grant under the
2025 Plan, under which all future equity awards will be made.

RSU Awards

The following table summarizes RSU equity award activity for the respective periods presented:

Weighted Average

Grant Date Fair

Number of Shares Value per Share
Balance as of December 31, 2025 1,970,907 $ 12.17
Granted 1,427,841 15.53
Vested (230,788) 19.84
Forfeited — —
Balance as of March 31, 2026 3,167,960 13.12
Granted 8,225 15.27
Vested — —
Forfeited (18,404) 13.80
Balance as of June 30, 2026 3,157,781 13.13
Granted 13,513 14.04
Vested (27,529) 12.86
Forfeited (30,327) 13.56
Balance as of September 30, 2026 3,113,438 $§ 13.13

During the nine months ended September 30, 2026, the total fair value of RSUs at the date of vesting was $4 million. As of September
30, 2026, the Company had $24 million of unrecognized share-based compensation expense related to RSUs that will be recognized
over a weighted average period of 1.3 years.

RSUs can vest either on a cliff basis or ratably, depending on the service conditions. The fair value of the Company’s RSUs is
calculated using the closing price of our common stock on the NYSE at the grant date. This value is then expensed uniformly over the
vesting period.
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PSU Awards

The following table summarizes PSU equity award activity for the period presented:

Weighted Average

Grant Date Fair

Number of Shares Value per Share
Balance as of December 31, 2025 1,306,690 $ 11.68
Granted 282,871 32.25
Vested (286,992) 16.06
Forfeited — —
Balance as of March 31, 2026 1,302,569 $ 15.18
Granted 772 32.25
Vested — —
Forfeited (3,580) 10.92
Balance as of June 30, 2026 1,299,761 $ 15.20
Granted — —
Vested (4,115) 11.04
Forfeited (8,840) 12.33
Balance as of September 30, 2026 1,286,806 $ 15.23

During the nine months ended September 30, 2026, the total fair value of PSUs at the date of vesting was $2 million. As of September
30, 2026, the Company had $9 million of unrecognized share-based compensation expense related to PSUs that will be recognized
over a weighted average period of 1.3 years.

PSUs are subject to cliff vesting based on specific performance criteria over a three-year period. Depending on the achievement of
these performance targets, the number of units that will vest can vary from 0% to 250% of the initial award.

The fair value of the Company’s PSUs is determined using a Monte Carlo simulation model as of the grant date. This calculated fair
value is then expensed uniformly over the vesting period. For PSUs granted during the respective periods presented, the inputs to the
Monte Carlo model included the following:

Nine Months Ended
September 30,2026 September 30, 2025

Risk-free rate of interest 3.8% 3.8%
Volatility ® 47% 42%
Correlation with comparator group range 0.002 - 0.47 0.14-0.33

(a) Volatility utilizes the historical volatility for the Company s share price.
Share-Based Compensation Expense

The following table presents the share-based compensation expense for the respective periods presented:

Three Months Ended Nine Months Ended
(In thousands) September 30, 2026 September 30, 2025 September 30, 2026 September 30, 2025
RSUs $ 3,704 $ 1,955 $ 10,471 $ 4,672
PSUs 1,341 1,002 3,915 2,645
ESPP 15 27 54 44
Total share-based compensation expense $ 5,060 $ 2,984 $ 14,440 $ 7,361

Note 10 - Asset Retirement Obligations

The Company records a liability for the present value of the estimated future retirement costs associated with its natural gas and oil
properties. Additionally, the Company records a liability for the future retirement costs of its production facilities and pipelines when
required by contract, statute, or legal obligation. As of September 30, 2026, no state contractual agreements or statutes related to
production facilities and pipelines are expected to impose material obligations on the Company.
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In estimating the present value of future retirement costs for its natural gas and oil properties, the Company considers several factors,
including the number and state jurisdictions of wells, current retirement costs by state and well type, and the Company’s retirement
plan, which is based on state requirements and the Company’s capacity to retire wells over their productive lives. The Company’s
assumptions are grounded in the current economic environment and are believed to provide a reasonable basis for estimating the future
liability. However, actual retirement costs will ultimately depend on future market prices at the time the retirement services are
performed. Additionally, the timing of retirement will vary based on when the fields cease to produce economically, which is
influenced by future natural gas and oil prices and the retirement schedule. These factors are inherently uncertain.

The Company incorporates annual inflationary cost increases into its current cost expectations and then discounts the resulting cash
flows using a credit-adjusted risk-free discount rate.

The components of the change in our asset retirement obligations are detailed below for the period presented:

Nine Months Ended

(In thousands) September 30, 2026

Balance at beginning of period $ 888,698
Additions® 33,230
Accretion expense 40,100
Asset retirement costs (22,719)
Disposals® (29,719)
Revisions (3,520)

Balance at end of period $ 906,070
Less: Current asset retirement obligations (36,104)

Noncurrent asset retirement obligations $ 869,966

(a) Additions primarily relate to the Sheridan acquisition.

(b) Disposals primarily relate to the Barnett assets divestiture.

Note 11 - Borrowings

The Company’s borrowings consist of the following amounts (in thousands) as of the date presented:

Instrument Interest Rate September 30, 2026
Credit Facility 6.87 % @ 386,000
ABS VIII Notes 7.28 % 517,234
ABS IX Notes 6.89 % 61,775
ABS X Notes 7.07 % 445,147
ABS XI Notes 6.61 % 341,410
ABS XII Notes 6.29 % 816,626
Nordic Bonds 9.75 % 500,000
Other miscellaneous borrowings® 81,407

Total borrowings $ 3,149,599
Less: Current portion of long-term debt (104,716)
Less: Deferred financing costs (37,286)
Less: Original issue discounts (9.725)

Total noncurrent borrowings, net $ 2,997,872

(a) Represents a variable interest rate based on utilization.

(b) Includes $65 million in notes payable issued by a third-party financial institution in September 2026, collateralized by a natural
gas processing plant and various natural gas compressors and related support equipment in the Haynesville and Cotton Valley

basin, as of September 30, 2026.
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Credit Facility

The Company maintains a Credit Facility with a lending syndicate, the borrowing base for which is redetermined semi-annually or in
certain other situations as described therein. The Company’s wholly-owned subsidiary, DP RBL Co LLC, serves as the borrower
under the Credit Facility. The borrowing base is primarily determined by the value of the natural gas and oil properties that serve as
collateral for the lending arrangement, and it may fluctuate due to changes in collateral, which can result from acquisitions or the
establishment of ABS, term loans, or other lending structures.

As of September 30, 2026, the Company’s Credit Facility had a borrowing base of $900 million and a maturity of March 2029. The
Credit Facility has an interest rate of SOFR plus an additional spread ranging from 2.75% to 3.75% based on utilization. Interest
payments on the Credit Facility are paid on a quarterly basis. Available borrowings under the Credit Facility were $500 million as of
September 30, 2026, which excludes $14 million in letters of credit issued to certain vendors.

ABS IV Notes

In February 2022, the Company formed Diversified ABS IV LLC (“ABS IV”), a limited-purpose, bankruptcy-remote, wholly-owned
subsidiary, to issue asset-backed securities with a total principal amount of $160 million at par (the “ABS IV Notes”). The ABS IV
Notes were secured by a portion of the upstream producing assets acquired through the Blackbeard acquisition. The ABS IV Notes
had an annual interest rate of 4.95% and a legal final maturity date of February 2037. Both interest and principal payments on the ABS
IV Notes were made on a monthly basis.

In June 2026, the ABS IV Notes were repaid and retired from the Company’s outstanding debt in connection with the Company’s
divestiture of its Barnett assets.

ABS VI Notes

In October 2022, the Company formed Diversified ABS VI LLC (“ABS VI”), a limited-purpose, bankruptcy-remote, wholly-owned
subsidiary, to issue, jointly with Oaktree Capital Management, L.P. (“Oaktree”), asset-backed securities with a total principal amount
of $460 million. The Company’s share amounted to $236 million before fees, reflecting its 51.25% ownership interest in the collateral
assets (the “ABS VI Notes”). The ABS VI Notes were issued at a 2.63% discount and were primarily secured by the upstream assets
jointly acquired with Oaktree in the Tapstone acquisition. The Company recorded its proportionate share of the ABS VI Notes in its
Condensed Consolidated Balance Sheets. In June 2024, as part of the Oaktree acquisition, the Company assumed Oaktree’s
proportionate debt of $133 million associated with the ABS VI Notes.

The ABS VI Notes carried an annual interest rate of 7.50% and had a legal final maturity date of November 2039. Both interest and
principal payments on the ABS VI Notes were made on a monthly basis.

In May 2026, the ABS VI Notes were repaid and retired from the Company’s outstanding debt in connection with the issuance of the
ABS XII Notes (as defined below).

ABS VIII Notes

In May 2024, the Company formed Diversified ABS VIII LLC (“ABS VIII”), a limited-purpose, bankruptcy-remote, wholly-owned
subsidiary, to issue Class A-1 and Class A-2 asset-backed securities (the “Class A-1 ABS VIII Notes,” “Class A-2 ABS VIII Notes,”
and collectively the “ABS VIII Notes”). The Class A-1 ABS VIII Notes were issued with a total principal amount of $400 million,
while the Class A-2 ABS VIII Notes were issued with a total principal amount of $210 million. The proceeds from these issuances
were used to repay the outstanding principal of the ABS III & ABS V notes, effectively retiring those notes from the Company’s
outstanding debt. Consequently, ABS III and ABS V were dissolved. The ABS VIII Notes are secured by the collateral that previously
secured the ABS III and ABS V notes, which includes certain upstream producing and midstream assets in the Appalachia basin
owned by the Company, and the remaining upstream assets in the Appalachia basin that were not securitized by previous ABS
transactions.

The Class A-1 ABS VIII Notes carry an annual interest rate of 7.076%, while the Class A-2 ABS VIII Notes carry an annual interest
rate of 7.670%. These notes have an anticipated repayment date of May 2029 and a legal final maturity date of May 2044. Both
interest and principal payments on the ABS VIII Notes are made on a monthly basis.

ABS VIII is required to allocate 25% to 100% of any excess cash flow towards additional principal payments. Specifically, (a) (i) if
the debt service coverage ratio (the “DSCR?”) is below 1.45 to 1.00, then 100%, (ii) if the DSCR is between 1.45 to 1.00 and 1.50 to
1.00, then 50%, or (iii) if the DSCR is at least 1.50 to 1.00, then 25%; (b) if the production tracking rate is below 80%, then 100%,
otherwise 25%; or (c) if the loan-to-value ratio (“LTV”’) exceeds 75%, then 100%, otherwise 25%.
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ABS IX Notes

In June 2024, the Company formed DP Mustang Holdco LLC, a limited-purpose, bankruptcy-remote, wholly-owned subsidiary (“ABS
IX,” formerly “ABS Facility Warehouse”), to secure a bridge loan facility (the “ABS Facility Warehouse Notes”). The initial draw on
the ABS Facility Warehouse Notes amounted to $71 million, which included $66 million in net proceeds, $3 million in restricted cash
interest reserve, and $2 million in debt issuance costs. The ABS Facility Warehouse Notes were secured by certain producing assets
that previously collateralized the Credit Facility. The ABS Facility Warehouse Notes carried an interest rate of SOFR plus an
additional 3.75% and had a legal final maturity date of May 2029. Both interest and principal payments on the ABS Facility
Warehouse Notes were made on a monthly basis.

In September 2024, the Company issued Class A and Class B asset-backed securities (the “Class A ABS IX Notes,” “Class B ABS IX
Notes,” and collectively the “ABS IX Notes”) with a total principal amount of $77 million. The Class A ABS IX Notes were issued
with a total principal amount of $71 million, while the Class B ABS IX Notes were issued with a total principal amount of $6 million.
The proceeds from these issuances were used to repay the outstanding principal of the ABS Facility Warehouse Notes, effectively
retiring them from the Company’s outstanding debt and resulting in a loss on the early retirement of debt amounting to $2 million. The
Class A ABS IX Notes carry an annual interest rate of 6.555% and have an anticipated repayment date of September 2029 and a legal
final maturity date of September 2044. The Class B ABS IX Notes carry an annual interest rate of 11.235%. Both interest and
principal payments on the ABS IX Notes are made on a monthly basis.

ABS IX is required to allocate 25% to 100% of any excess cash flow towards additional principal payments. Specifically, (a) (i) if the
DSCR at the applicable payment date is below 1.45 to 1.00, then 100%, (ii) if the DSCR is between 1.45 to 1.00 and 1.55 to 1.00, then
50%, or (iii) if the DSCR is at least 1.55 to 1.00, then 25%; (b) if the production tracking rate is below 80%, then 100%, otherwise
25%; (c) if the LTV exceeds 75%, then 100%, otherwise 25%; or (d) if past the anticipated repayment date, then 100%, otherwise
25%. In addition, while the Class A ABS IX Notes remain outstanding, the Class B ABS IX Notes receive a minimum allocation of
14% of the excess cash flow remaining after the payments ranking senior to them.

ABS X Notes

In February 2025, the Company formed Diversified ABS Phase X LLC, a limited-purpose, bankruptcy-remote, wholly-owned
subsidiary (“ABS X”), to issue Class A-1, Class A-2, and Class B asset-backed securities (the “Class A-1 ABS X Notes,” “Class A-2
ABS X Notes,” “Class B ABS X Notes,” and collectively the “ABS X Notes”) with a total principal amount of $530 million. The
Class A-1 ABS X Notes were issued with a total principal amount of $200 million. The Class A-2 ABS X Notes were issued with a
total principal amount of $240 million. The Class B ABS X Notes were issued with a total principal amount of $90 million. The
proceeds from these issuances were used to repay the outstanding principal of the ABS I Notes, ABS II Notes, and Term Loan I,
effectively retiring those notes from the Company’s outstanding debt. The ABS X Notes are secured by certain upstream producing
assets in the Appalachia basin owned by the Company, including those that previously collateralized the ABS I Notes, ABS II Notes,
and Term Loan I. Excess proceeds from the issuance of the ABS X Notes were used to fund the Summit acquisition and for general
corporate purposes. Refer to Note 2 for additional information regarding acquisitions.

The Class A-1 ABS X Notes carry an annual interest rate of 5.945%. The Class A-2 ABS X Notes carry an annual interest rate of
6.751%. The Class B ABS X Notes carry an annual interest rate of 10.398%. These notes have an anticipated repayment date of
February 2030 and a legal final maturity date of February 2045. Both interest and principal payments on the ABS X Notes are made
on a monthly basis.

ABS X is required to allocate 32.5% to 100% of any excess cash flow towards additional principal payments. Specifically, (a) (i) if the
DSCR as of the applicable payment date is below 1.45 to 1.00, then 100%, (ii) if the DSCR is between 1.45 to 1.00 and 1.55 to 1.00,
then 50%, or (iii) if the DSCR is at least 1.55 to 1.00, then 32.5%; (b) if the production tracking rate is below 80%, then 100%,
otherwise 32.5%; (c) (i) if the LTV exceeds 80%, then 100%, or (ii) if the LTV exceeds 75% but is not more than 80%, then 50%,
otherwise 32.5%; or (d) if the aggregate LTV exceeds 90%, then 100%. In addition, while the Class A-1 and Class A-2 ABS X notes
remain outstanding, the Class B ABS X Notes receive a minimum allocation of 15% of the excess cash flow remaining after the
payments ranking senior to them.

ABS Maverick Notes

In February 2025, the Company formed Maverick ABS Holdings LLC, a limited-purpose, bankruptcy-remote, wholly-owned
subsidiary (“ABS Maverick”), to hold the Class A-1, Class A-2, and Class B asset-backed securities (the “Class A-1 ABS Maverick
Notes,” “Class A-2 ABS Maverick Notes,” “Class B ABS Maverick Notes,” and collectively the “ABS Maverick Notes”) assumed as
part of the Maverick acquisition. The ABS Maverick Notes had a total principal amount of $640 million upon issuance. The Class A-1
ABS Maverick Notes were issued with a total principal amount of $285 million. The Class A-2 ABS Maverick Notes were issued with
a total principal amount of $260 million. The Class B ABS Maverick Notes were issued with a total principal amount of $95 million.
Upon acquisition, the ABS Maverick Notes carried a 1.6% market premium and were secured by certain upstream producing assets in
the Western Anadarko Basin acquired in the Maverick acquisition. Refer to Note 2 for additional information regarding acquisitions.
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The Class A-1 ABS Maverick Notes had an annual interest rate of 8.121%. The Class A-2 ABS Maverick Notes had an annual interest
rate of 8.946%. The Class B ABS Maverick Notes had an annual interest rate of 12.436%. These notes had a legal final maturity date
of December 2038. Both interest and principal payments on the ABS Maverick Notes were made on a monthly basis.

In May 2026, the ABS Maverick Notes were repaid and retired from the Company’s outstanding debt in connection with the issuance
of the ABS XII Notes (as defined below).

ABS XI Notes

In November 2025, the Company formed DP Keeneland Mile LLC, a limited-purpose, bankruptcy-remote, wholly-owned subsidiary
(“ABS XI”), to issue Class A-1, Class A-2, and Class B asset-backed securities (the “Class A-1 ABS XI Notes,” “Class A-2 ABS XI
Notes,” “Class B ABS XI Notes,” and collectively the “ABS XI Notes”) with a total principal amount of $400 million. The Class A-1
ABS XI Notes were issued with a total principal amount of $247 million. The Class A-2 ABS XI Notes were issued with a total
principal amount of $91 million. The Class B ABS XI Notes were issued with a total principal amount of $62 million. The proceeds
from this issuance were used to fund, in part, the Canvas acquisition. The ABS XI Notes are secured by certain upstream producing
assets acquired in the Canvas acquisition.

The Class A-1 ABS XI Notes carry an annual interest rate of 5.757%. The Class A-2 ABS XI Notes carry an annual interest rate of
6.547%. The Class B ABS XI Notes carry an annual interest rate of 10.129%. These notes have an anticipated repayment date of
November 2030 and a legal final maturity date of November 2045. Both interest and principal payments on the ABS XI Notes are
made on a monthly basis.

ABS XI is required to allocate 33% to 100% of any excess cash flow towards additional principal payments. Specifically, (a) (i) if the
DSCR is below 1.15 to 1.00, then 100%, (ii) if the DSCR is between 1.15 to 1.00 and 1.45 to 1.00, then 50%, or (iii) if the DSCR is at
least 1.45 to 1.00, then 33%; (b) if the production tracking rate is below 80%, then 100%, otherwise 33%; or (c) if the LTV exceeds
75%, then 100%, otherwise 33%. In addition, while the Class A-1 ABS XI and Class A-2 ABS XI notes remain outstanding, the Class
B ABS XI Notes receive a minimum allocation of 17.5% of the excess cash flow remaining after the payments ranking senior to them.

ABS XII Notes

In May 2026, the Company formed DP Red River LLC, a limited-purpose, bankruptcy-remote, wholly-owned subsidiary (“ABS
XII”), to issue Class A-1 and Class A-2 asset-backed securities (the “Class A-1 ABS XII Notes,” “Class A-2 ABS XII Notes,” and
collectively the “ABS XII Notes”) with a total principal amount of $850 million. The Class A-1 ABS XII Notes were issued with a
total principal amount of $590 million. The Class A-2 ABS XII Notes were issued with a total principal amount of $260 million. The
proceeds from this issuance were used to repay the outstanding principal of the ABS Maverick Notes and ABS VI Notes, pay any
related premiums, fees, and expenses, and for general corporate purposes. The ABS XII Notes are secured by specific upstream
producing assets in the Western Anadarko Basin that previously collateralized the ABS Maverick Notes and ABS VI Notes.

The Class A-1 ABS XII Notes carry an annual interest rate of 6.016%. The Class A-2 ABS XII Notes carry an annual interest rate of
6.910%. These notes have an anticipated repayment date of May 2031 and a legal final maturity date of May 2046. Both interest and
principal payments on the ABS XII Notes are made on a monthly basis.

ABS XII is required to allocate 45% to 100% of any excess cash flow towards additional principal payments. Absent a performance
trigger, the required allocation is 45% for the first 24 months following closing, 55% for months 25 through 36, and 60% thereafter, in
each case increased by 10 percentage points if the DSCR is below 1.75 to 1.00. The allocation increases to 100% if (a) the DSCR is
below 1.45 to 1.00, (b) the production tracking rate is below 85%, (c) the LTV is at or above 85% during the first 36 months following
closing, 80% during months 37 through 48, or 75% thereafter, or (d) a rapid amortization event has occurred and is continuing.

Nordic Bonds

In April 2025, the Company issued $300 million of new senior secured notes in the Nordic bond market (the “Nordic Bonds”) at a 2%
discount, resulting in net proceeds of $294 million. The proceeds were used to repay existing indebtedness and for general corporate
purposes. The Nordic Bonds mature in April 2029 and bear interest at a fixed rate of 9.75% per annum, payable semi-annually in
arrears. The Nordic Bonds are secured by (i) all of the Company’s U.S. bank accounts, (ii) the equity interests in Diversified Gas and
Oil Company (“DGOC”) as well as DGOC’s equity interests in its direct operating subsidiaries and (iii) interests in certain
intercompany loans.

The Nordic Bonds were listed for trading on the Oslo Stock Exchange in October 2025.

In February 2026, the Company completed a $200 million tap-on offering, increasing the aggregate principal amount of the
outstanding Nordic Bonds to $500 million. The additional Nordic Bonds were issued at a 3.5% discount, resulting in net proceeds of
$193 million before transaction costs and other fees. The proceeds were used for general corporate purposes. The additional Nordic
Bonds were listed for trading on the Oslo Stock Exchange in July 2026.
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Early Retirement of Debt

In February 2025, the Company used proceeds from the ABS X Notes to repay the outstanding principal of the ABS I & ABS II notes
and Term Loan I (each as previously defined in the Company’s Annual Report on Form 10-K for the year ended December 31, 2025),
thereby retiring the ABS I & ABS II notes and Term Loan I from the Company’s outstanding debt and resulting in a loss on the early
retirement of debt of $27 million. Concurrently, Diversified ABS Holdings LLC, Diversified ABS Phase II Holdings LLC, and DP
Bluegrass Holdings LLC were dissolved. The ABS X Notes are secured by the collateral previously securing the ABS I & ABS II
notes, along with a portion of the collateral previously securing Term Loan I.

In March 2025, the Company used proceeds from the upsized borrowing base on the amended and restated credit agreement governing
the Credit Facility to repay the outstanding principal on Term Loan II (as previously defined in the Company’s Annual Report on
Form 10-K for the year ended December 31, 2025), thereby retiring Term Loan II from the Company’s outstanding debt and resulting
in a loss on the early retirement of debt of $0.2 million.

In May 2026, the Company used proceeds from the ABS XII Notes to repay the outstanding principal of the ABS Maverick Notes and
ABS VI Notes, thereby retiring the ABS Maverick Notes and ABS VI Notes from the Company’s outstanding debt, and resulting in a
loss on the early retirement of debt of $21 million. Concurrently, Maverick ABS Holdings LLC and Diversified ABS VI LLC were
dissolved. The ABS XII Notes are secured by the collateral previously securing the ABS Maverick Notes and ABS VI Notes.

In June 2026, the Company used proceeds from the Barnett assets divestiture to repay the outstanding principal of the ABS IV Notes,
thereby retiring the ABS IV Notes from the Company’s outstanding debt and resulting in a loss on the early retirement of debt of
$2 million. Concurrently, Diversified ABS IV LLC was dissolved.

Debt Covenants
Credit Facility

As of September 30, 2026, the Credit Facility contains certain customary representations and warranties and affirmative and negative
covenants, including covenants relating to: maintenance of books and records; financial reporting and notification; compliance with
laws; maintenance of properties and insurance; maintenance of hedged volumes; and limitations on incurrence of indebtedness, liens,
fundamental changes, international operations, asset sales, making certain debt payments and amendments, restrictive agreements,
investments, restricted payments and hedging. The restricted payment provision governs the Company’s ability to make discretionary
payments such as dividends, share repurchases, or other discretionary payments. DP RBL Co LLC may make such discretionary
payments only if, after giving pro forma effect to the payment and provided that no default, event of default or borrowing base
deficiency exists or would result, either (i) the ratio of total net debt to EBITDAX is less than 1.50 to 1.00 and liquidity (unrestricted
cash, subject to a cap, plus unused commitments under the Credit Facility) is greater than 20% of the borrowing base, or (ii) the ratio
of total net debt to EBITDAX does not exceed 2.00 to 1.00, available free cash flow is greater than zero, and liquidity is at least 20%
of the borrowing base. When the ratio of total net debt to EBITDAX exceeds 2.00 to 1.00, these discretionary payments are not
permitted, although certain limited restricted payments, including distributions to fund corporate expenses, remain permitted.

Additional covenants require DP RBL Co LLC to maintain a ratio of total net debt to EBITDAX of not more than 3.25 to 1.00 and a
ratio of current assets (with certain adjustments) to current liabilities of not less than 1.00 to 1.00 as of the last day of each fiscal
quarter.

As of September 30, 2026, the Company was in compliance with all covenants for its Credit Facility.
ABS VIII, IX, X, XI, and XII Notes (collectively, the “ABS Notes”) and the Nordic Bonds

The ABS Notes and Nordic Bonds are governed by a series of covenants and restrictions typical for such transactions, including (i) in
the case of the ABS Notes, the requirement for the issuer to maintain specified reserve accounts to ensure the payment of interest on
the ABS Notes, (ii) provisions for optional and mandatory prepayments, specified make-whole payments under certain conditions, (iii)
covenants related to recordkeeping, access to information and similar matters, and (iv) compliance with all applicable laws and
regulations.

The ABS Notes have an anticipated repayment date, which occurs between May 2029 and May 2031, that precedes their legal final
maturity date. The Company currently expects to repay or refinance each such series on or prior to its anticipated repayment date.

If a series of ABS Notes is not repaid or refinanced by its anticipated repayment date, an accelerated amortization event occurs under
the applicable indenture. In that event, substantially all cash flow generated by the assets securing that series, after payment of senior
fees, hedge amounts, interest and scheduled principal, is applied to repay principal of that series and is not available for distribution to
the Company. In addition, the interest rate on the ABS VIII, IX, and X Notes increases by 2% per annum, and an additional amount
accrues on the ABS XII Notes at 2% per annum on their outstanding principal balance, which is not interest and is payable only from
cash flow remaining after payment of principal. The ABS XI Notes do not provide for an increased interest rate or additional amount
after their anticipated repayment date. The failure to repay a series of ABS Notes on its anticipated repayment date is not an event of
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default under the applicable indenture and does not accelerate, or constitute a default under, any other series of ABS Notes, the Credit
Facility or the Nordic Bonds.

The ABS Notes are also subject to customary accelerated amortization events as outlined in the indentures governing such notes.
These events may include failure to maintain specified debt service coverage or loan to value ratios, failure to meet certain production
metrics, certain defaults by the manager under the management services agreement, certain payment defaults on other indebtedness of
the Company and its affiliates, and non-compliance with hedging requirements, as applicable.

The ABS Notes and Nordic Bonds are subject to customary events of default, which may include, as applicable, non-payment of
required interest, principal, or other amounts due, failure to comply with covenants within specified time frames, certain bankruptcy
events, breaches of specified representations and warranties, failure of security interests to be effective, and failure of the indebtedness
to be redeemed upon a change in control event.

Additionally, the Nordic Bonds contain the following financial covenants: (i) the leverage ratio shall not exceed 3.5x, (ii) the asset
coverage ratio shall not be less than 1.20 to 1.00, (iii) book equity shall not be less than $500 million, and (iv) liquidity shall not be
less than 25% of the outstanding bonds.

As of September 30, 2026, the Company was in compliance with all covenants related to the ABS Notes and Nordic Bonds.
Future Maturities

The table below represents the Company’s future maturities of its total borrowings as of September 30, 2026, excluding deferred
financing costs, premiums, and discounts, and does not reflect the effect of the anticipated repayment dates of the ABS Notes, which
occur between May 2029 and May 2031:

(in thousands) Remainder of 2026 2027 2028 2029 2030 Thereafter  Total debt
Debt maturity $ 39,070 $ 97,102 $ 90,903 $ 984337 $ 173,013 $ 1,765,174 $ 3,149,599

Interest Expense

The following table details the Company’s interest expense for each of the periods presented:

Three Months Ended Nine Months Ended
(In thousands) September 30, 2026 September 30, 2025 September 30,2026 September 30, 2025
Interest incurred

Borrowings $ 63,517 $ 57,627 $ 189,461 $ 157,734

Other 201 411 1,231 1,036

Total interest incurred 63,718 58,038 190,692 158,770

Less: Capitalized interest (2,590) (1,995) (4,841) (3,885)

Interest expense S 61,128 $ 56,043 $ 185,851 § 154,885
Fair Value

The table below represents the fair value of the Company’s debt structures for the date presented:

As of
(in thousands) September 30, 2026
Credit Facility® $ 386,000
ABS notes® 2,126,919
Nordic Bonds® 498,854
Other miscellaneous borrowings®® 81,407
Total fair value of outstanding debt $ 3,093,180

(a) Carrying value approximates fair value.
(b) Fair values are measured using a market approach, based upon market rates, which are Level 2 inputs.
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Note 12 - Fair Value

The fair value of an asset or liability is defined as the price that would be received to sell an asset or paid to transfer a liability in the
principal or most advantageous market for the asset or liability in an orderly transaction between market participants on the
measurement date. Valuation techniques used to measure fair value must maximize the use of observable inputs and minimize the use
of unobservable inputs. To determine fair value, the Company applies a hierarchy that consists of three input levels. The first and
second levels are regarded as observable, while the third is categorized as unobservable. These input levels may be utilized in the
measurement of fair value as outlined below:

Level 1:  Inputs are unadjusted, quoted prices in active markets for identical assets or liabilities at the measurement date.
Level 2:  Inputs (other than quoted prices included in Level 1) can include the following:

(1) Observable prices in active markets for similar assets or liabilities;

(2) Prices for identical assets or liabilities in markets that are not active;

(3) Directly observable market inputs for substantially the full term of the asset or liability; and

(4) Market inputs that are not directly observable but are derived from or corroborated by observable market data.

Level 3:  Unobservable inputs which reflect the Company’s best estimates of what market participants would use in pricing the
asset or liability at the measurement date.

There were no transfers between fair value levels for the three and nine months ended September 30, 2026.
Recurring Fair Value Measurements
Derivatives

The Company measures the fair value of its derivatives in accordance with ASC 820, Fair Value Measurement, utilizing valuation
models that incorporate observable market inputs whenever available. These inputs typically include contractual terms, current market
prices, forward price curves for natural gas, NGLs, and oil, relevant interest rate yield curves (such as U.S. Treasury and SOFR), and
volatility factors.

Derivatives are classified within the fair value hierarchy based on the observability of the inputs used in the valuation. The Company’s
fixed price swaps are classified as Level 2 and are valued using third-party discounted cash flow models, which rely on NYMEX
futures for natural gas and oil derivatives and OPIS forward curves for NGL derivatives. Interest rate derivatives, also classified as
Level 2, are valued using discounted cash flow models that incorporate contracted notional amounts, market-quoted SOFR yield
curves, and credit-adjusted risk-free rates.

Options, including call options, put options, and collars, are classified as Level 2 and valued using the Black-Scholes option pricing
model. This model incorporates contract terms such as maturity, market parameters including NYMEX and OPIS futures, interest
rates, volatility, and counterparty credit risk. Volatility and other significant inputs are obtained from independent third-party pricing
sources and are subject to monthly verification.

Basis swaps are classified as Level 2 and are valued using third-party models based on forward commodity price curves.
Changes in key inputs, such as volatility, may result in changes to the fair value measurement of the Company’s derivatives.

The following table presents assets and liabilities measured at fair value on a recurring basis for the date presented:

As of September 30, 2026

(in thousands) Level 1 Level 2 Level 3
Assets

Derivatives — 120,449 —
Liabilities

Derivatives — (858,795) —
Total net assets (liabilities) $ — 3 (738,346) $ —

Nonrecurring Fair Value Measurements
Impairment of Proved Natural Gas & Oil Properties

When impairment occurs, the Company estimates the fair value of the impaired proved natural gas and oil properties through a
discounted cash flow method, which incorporates Level 3 inputs.
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Business Combinations

The Company assesses the value of acquired proved properties using an income-based approach as of the acquisition date. This
method is classified as a Level 3 fair value estimate due to its reliance on key assumptions, such as anticipated production volumes,
future commodity pricing, operating costs, weighted average cost of capital (the discount rate) and risk adjustments tailored to the
reserve classification.

Financial Instruments Not Measured at Fair Value

The carrying values of cash and cash equivalents, accounts receivable, other current assets, accounts payable, accrued liabilities, and
other current liabilities approximate fair value due to their highly liquid or short-term nature. The Company’s Credit Facility (see Note
11) has a recorded value that approximates fair market value, as it bears interest at a floating rate that approximates a current market
rate.

Note 13 - Commitments & Contingencies
Delivery Commitments

We have contractually agreed to deliver firm quantities of natural gas to various customers, which we expect to fulfill with production
from existing reserves. To ensure we meet these commitments, we regularly monitor our proved developed reserves.

The following table summarizes our total undiscounted commitments, compiled using best estimates based on our sales strategy, as of
September 30, 2026.

Remainder of
2026 2027 2028 2029 2030 Thereafter Total

Natural gas (MMcf) 80,994 119,233 65,092 49,412 49,412 916,050 1,280,193

Litigation and Regulatory Proceedings

The Company is involved in various pending legal issues that have arisen in the ordinary course of business. The Company accrues for
litigation, claims, and proceedings when a liability is both probable and the amount can be reasonably estimated. As of September 30,
2026, the Company did not have any material amounts accrued related to litigation or regulatory matters.

For any matters not accrued for, it is not possible to estimate the amount of any additional loss or range of loss that is reasonably
possible. However, based on the nature of the claims and available defenses, management believes that current litigation, claims, and
proceedings are not, individually or in the aggregate, after considering insurance coverage and indemnification, likely to have a
material adverse impact on the Company’s financial position, results of operations, or cash flows.

The Company has no other contingent liabilities that would have a material impact on the Company’s financial position, results of
operations, or cash flows.

Environmental Matters

The Company’s operations are subject to environmental laws and regulations in all the jurisdictions where it operates, and the
Company was in material compliance as of September 30, 2026. However, the Company is unable to predict the impact of additional
environmental laws and regulations that may be adopted in the future, including whether they would adversely affect its operations.
The Company can offer no assurance regarding the significance or cost of compliance associated with any new environmental
legislation or regulation once implemented.
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Note 14 - Supplemental Cash Flow Information

The following table summarizes supplemental cash flow information:

Nine Months Ended
(in thousands) September 30, 2026 September 30, 2025
Supplemental cash flow information:
Cash paid for interest $ 165,345 $ 135,978
Cash paid for income taxes 11,518 2,777
Cash paid for amounts included in the measurement of operating lease liabilities 7,645 2,798
Cash paid for amounts included in the measurement of finance lease liabilities 17,819 10,805
Supplemental disclosure of non-cash transactions:
Issuance of common stock for acquisitions $ — $ 253,270
Additions to asset retirement obligations 33,230 127,430
Right-of-use assets obtained in exchange for operating lease liabilities 52,612 28,349
Right-of-use assets obtained in exchange for finance lease liabilities 26,415 36,373

Cash paid for amounts included in the measurement of operating lease liabilities represents total lease payments made during the
period. For finance leases, cash paid for amounts included in the measurement of lease liabilities represents the principal portion of
lease payments. Interest paid on finance leases is included in cash paid for interest.

Note 15 - Subsequent Events
Dividends

In November 2026, the Company’s Board of Directors declared a cash dividend on the Company’s common stock in the amount of
$0.29 per share. The dividend is payable on March 31, 2027 to stockholders of record as of the close of business on February 26,
2027.

Borrowings

In October 2026, the Company entered into an amendment in connection with the semi-annual redetermination of the borrowing base
under the Credit Facility. Pursuant to the amendment, the borrowing base increased from $900 million to $1 billion, and the Company
renegotiated certain of its covenants. Additionally, the maturity date was changed from March 14, 2029 to the earlier of October 27,
2030 and the date 91 days before the stated maturity of the Nordic Bonds, which is currently January 8, 2029. In connection with the
redetermination, the Company used borrowings under the Credit Facility to fully repay the outstanding balance of the ABS IX Notes,
which totaled approximately $64 million, including accrued interest and premiums. Following the repayment, the assets that
collateralized the ABS IX Notes were added as collateral under the Credit Facility.
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Item 2. Management’s Discussion and Analysis of Financial Condition and Results of
Operations

The following discussion and analysis of financial condition and results of operations should be read in conjunction with the
Condensed Consolidated Financial Statements and the notes thereto included in this report. Unless the context otherwise indicates,
references to “Diversified,” the “Company,” “our,” “we” and “us” (i) for periods until the completion of the U.S. Domestication,
refer to Diversified Energy Company PLC and its consolidated subsidiaries, collectively, and (ii) for periods at or after the completion
of the U.S. Domestication, refer to Diversified Energy Company and its consolidated subsidiaries, collectively. For certain industry

specific terms used in this Quarterly Report on Form 10-Q, please refer to the Glossary of Terms.

In this discussion and analysis of financial condition and results of operations, we address topics such as acquisitions, tax matters,
derivatives, stockholders’ equity, asset retirement obligations, and borrowings. For more detailed information on these areas, refer to
Notes 2, 3, 4, 7, 8, 10, 11, and 15 within the Notes to the Condensed Consolidated Financial Statements. These notes provide
comprehensive disclosures and explanations that support the analysis presented in this section.

Recent Developments

¢ On September 2, 2026, we entered into definitive agreements to acquire Birch Permian Holdings, Inc. and certain affiliated
companies. Pursuant to the pending acquisition, we will acquire approximately 46,000 net mineral acres in the Midland Basin,
including approximately 500 gross (480 net total) operated wells, as well as integrated midstream and water infrastructure assets.
The aggregate purchase price for the acquisition is approximately $1.8 billion (inclusive of repayment of indebtedness), subject to
customary adjustments, and is expected to be funded by an asset-backed securitization of approximately $1.5 billion in advance of
closing and liquidity under the Company’s Credit Facility. The acquisition is expected to close in the fourth quarter of 2026,
subject to the satisfaction of customary closing conditions.

e InJuly 2026, the Company and funds and accounts managed by Carlyle formed DP Eagle. The Company contributed $55 million
in cash for a 40% equity interest in DP Eagle, and Carlyle contributed $82 million in cash for a 60% equity interest. DP Eagle
issued $895 million of ABS notes, together with the equity contributions from the Company and Carlyle, to fund an acquisition of
producing properties in the Anadarko Basin in Oklahoma from Camino. In connection with the formation of DP Eagle, the
Company acquired undeveloped acreage from Camino for approximately $170 million. Refer to Note 2 for additional information
regarding the Camino acquisition.

*  For the nine months ended September 30, 2026, we repurchased 6,676,753 shares, representing approximately 9% of the shares
outstanding as of September 30, 2026.

Market Conditions

Our business continued to be influenced by a range of external factors in 2026, including commodity price volatility, geopolitical
developments, and evolving supply and demand dynamics. We are a U.S. domestic energy producer focused primarily on the
production of natural gas, while oil and NGLs also represent a significant portion of our production revenue. During the third quarter,
Henry Hub natural gas prices remained volatile, reflecting changes in domestic supply and demand, weather-driven demand and
continued growth in demand for U.S. LNG exports. Henry Hub natural gas prices averaged approximately $2.95 per MMbtu in the
third quarter, compared with an average of approximately $2.90 and $5.04 per MMbtu in the second and first quarters, respectively.

Oil prices remained elevated and volatile during the third quarter, primarily because of continued supply disruptions in the Middle
East. WTI crude oil prices averaged approximately $85.79 per barrel in the third quarter, compared with an average of approximately
$92.79 and $71.93 per barrel in the second and first quarters, respectively, and $64.93 per barrel in the third quarter of 2025. Qil prices
eased early in the quarter as flows through the Strait of Hormuz partially recovered following the June interim agreement between the
United States and Iran. WTI prices rose again after military strikes resumed in July and climbed further in September as attacks on
energy infrastructure in the Middle East and Russia intensified. Declining global oil inventories also contributed to higher prices late
in the quarter.

Domestically, continued growth in U.S. LNG export capacity supported demand for natural gas, while tariffs on certain imported steel,
aluminum and derivative products contributed to uncertainty regarding the cost of certain equipment and materials. Higher oil prices
increased our average realized oil prices before the effect of derivative settlements. However, our hedging program limited the impact
of the higher prices. Our vertically integrated operating model may reduce our exposure to certain cost and supply chain pressures,
while our hedging program continues to mitigate our exposure to commodity price volatility and supports cash flow stability.

We also continued to monitor inflationary pressures, labor availability and supply chain conditions affecting the broader industry.
Despite ongoing commodity price volatility, geopolitical uncertainty and changing market conditions, we remain focused on
optimizing our asset base, managing costs and enhancing operational efficiency. Our integrated operating model and strategic
positioning support our ability to manage market fluctuations and pursue long-term opportunities in the U.S. oil and natural gas sector.
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Refer to the Company’s “Risk Factors” previously disclosed in Part I, Item 1A of our Annual Report on Form 10-K for the year ended
December 31, 2025, as updated by our Quarterly Report on Form 10-Q for the quarter ended June 30, 2026.

Results of Operations for the Three Months Ended September 30, 2026 Compared to the Three Months
Ended September 30, 2025

Production Volumes

Three Months Ended
September 30, 2026 September 30, 2025 Change % Change

Net production

Natural gas (MMcf) 78,781 76,615 2,166 3 %
NGLs (MBbls) 2,573 2,262 311 14 %
Oil (MBbls) 2,525 2,255 270 12 %

Total production (MMcfe) ® 109,369 103,717 5,652 5%
Average daily production (MMcfepd) 1,189 1,127 62 6 %
% Natural gas (Mcfe basis) 72 % 74 %

(a) The basis for converting oil and NGL volumes (MBbls) to natural gas equivalent volumes (MMcfe) is determined by using the
ratio of one Bbl of oil or NGLs to six Mcf of natural gas.

The increase in production volumes for the three months ended September 30, 2026 compared to the three months ended September
30, 2025 was primarily related to the Canvas and Sheridan acquisitions in the fourth quarter of 2025 and second quarter of 2026,
respectively, as well as our continued non-operated development investment. These increases were partially offset by the Barnett asset
sale in the second quarter of 2026 and normal production declines.

Commodity Pricing

Commodity prices fluctuate due to a range of factors outside of our control or ability to predict. These include, but are not limited to,
increased natural gas, NGLs and oil production levels that exceed market demand, adverse or unseasonable weather conditions,
geopolitical developments, macroeconomic events, and intensifying competition from other energy sources. Collectively, these
dynamics impact supply and demand, which ultimately determine the realized sales prices for our production. In addition to these
market-driven factors, our realized prices are affected by our derivative activities, commodity trades executed by non-physical trading
entities, and geographic variances in market pricing, including basis differentials. In response to these ongoing and evolving
conditions, we continuously monitor the commodity price environment. This disciplined approach is designed to preserve adequate
liquidity, uphold our financial flexibility, and protect long-term stockholder value across a range of pricing scenarios.

The following table summarizes our average realized sales prices and benchmark prices for the periods presented:

Three Months Ended
September 30, 2026 September 30,2025  $ Change % Change

Average realized sales prices (before derivative

settlements)
Natural gas (Mcf) $ 217 $ 226 $ (0.09) 4) %
NGLs (Bbls) 30.82 22.12 8.70 39 %
Oil (Bbls) 86.87 66.16 20.71 31 %
Total (Mcfe) $ 429 $ 359 § 0.70 19 %
Average realized sales prices (after derivative
settlements)
Natural gas (Mcf) $ 2,67 $ 271 % (0.04) 1) %
NGLs (Bbls) 23.17 22.94 0.23 1 %
Oil (Bbls) 67.29 68.67 (1.38) (2) %
Total (Mcfe) $ 4.02 $ 3.99 $ 0.03 1 %
Average benchmark prices
Henry Hub (Mcf) $ 295 % 3.07 $ (0.12) 4) %
Mont Belvieu (Bbls) 33.15 30.68 2.47 8 %
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Three Months Ended
September 30, 2026 September 30,2025  $ Change % Change
WTI (Bbls) 85.79 64.93 20.86 32 %

Commodity Revenue

The following table reconciles the change in commodity revenue (excluding the impact of derivatives settled in cash) by reflecting the
effect of changes in volume and in the underlying prices:

(In thousands) Natural Gas NGLs Qil Total
Commodity revenue for the three months ended $ 173,525 $ 50,040 $ 149,193 $ 372,758
September 30, 2025
Volume increase (decrease) 4,895 6,879 17,863 29,637
Price increase (decrease) (7,485) 22,380 52,285 67,180
Net increase (decrease) (2,590) 29,259 70,148 96,817
Commodity revenue for the three months ended $ 170,935 $ 79,299 $ 219,341 $ 469,575

September 30, 2026

Commodity revenue for the three months ended September 30, 2026 increased 26% compared to the three months ended September
30, 2025. The increase was primarily related to the 19% increase in average realized sales prices, excluding the impact of derivatives
settled in cash, and the 5% increase in sold volumes primarily due to the acquisitions and non-operated development as discussed
above.

Commodity Derivatives

To manage our cash flows in a volatile commodity price environment, we utilize commodity derivative contracts that enable us to
secure fixed per-unit sales prices for a portion of our production. As of September 30, 2026, approximately 80% of our production was
fixed through commodity derivative contracts over the next twelve months. The tables below set forth the impact of commodity
derivatives settlements on commodity revenue:

Three Months Ended September 30, 2026

Natural Gas NGLs Oil Total Commodity
(In thousands, except per unit) Revenue Realized $ Revenue Realized $ Revenue Realized $ Revenue Realized $
Excluding hedge impact $ 170,935 $ 217 $ 79,299 §  30.82 $ 219341 §  86.87 $§ 469,575 $ 4.29
Gain (loss) on commodity
derivatives settlements 39,071 0.50  (19,690) (7.65)  (49,427) (19.58)  (30,046) 0.27)
Including hedge impact $ 210,006 $ 2,67 $ 59,609 $ 23.17 $ 169,914 $§ 67.29 $ 439,529 § 4.02

Three Months Ended September 30, 2025

Natural Gas NGLs (o)1 Total Commodity
(In thousands, except per unit) Revenue Realized § Revenue Realized § Revenue Realized § Revenue Realized §
Excluding hedge impact $ 173,525 $ 226 $ 50,040 $§ 22.12 $ 149,193 $§  66.16 $ 372,758 $ 3.59
Gain (loss) on commodity 33,984 0.45 1,861 082 5660 251 41,505 0.40
derivatives settlements
Including hedge impact $ 207,509 $ 271 § 51,901 $§ 2294 $ 154,853 §  68.67 $ 414,263 $ 3.99
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Gain (Loss) on Derivatives

The table below sets forth the impact of settlements and fair value adjustments on derivatives for the periods presented:

Three Months Ended

(In thousands) September 30, 2026 September 30, 2025  $ Change % Change
Net gain (loss) on commodity derivatives settlements $ (30,046) $ 41,505 $ (71,551) (172) %
Net gain (loss) on interest rate swaps 18 35 (17) (49) %

Total gain (loss) on settled derivatives® $ (30,028) $ 41,540 $ (71,568) 172)%
Gain (loss) on fair value adjustments of unsettled (348,341) 69,508 (417,849) (601) %
derivatives®

Total gain (loss) on derivatives $ (378,369) $ 111,048 $ (489,417) (441)%

(a) Represents the cash settlement of derivatives that were settled during the period.
(b) Represents the change in fair value of derivatives, net of the carrying value of derivatives that were settled during the period.

The change in this metric was primarily driven by a decrease in the value of settled and unsettled derivatives due to increased liquids
commodity prices both during the period and based on forward commodity pricing movement.

Operating Expenses

Per Mcfe
Three Months Ended September 30, Total Change Change
Per Per
(In thousands, except per unit data) 2026 Mcfe 2025 Mcfe $ % $ %
Lease operating expenses $ 135916 $ 124 $ 125,786 $ 1.21 $ 10,130 8 % $ 0.03 2 %
Production taxes 25912 0.24 23,335 0.22 2,577 11 % 0.02 9 %
Midstream operating expenses 20,430 0.19 20,864 0.20 “434) 2% (0.01) G)%
Transportation expenses 23,690 0.22 26,448 0.26 (2,758) (10)% (0.04) (15 %
Accretion of asset retirement obligation 13,371 0.12 10,443 0.10 2,928 28 % 0.02 20 %
General and administrative expense 36,926 0.34 35,110 0.34 1,816 5% — — %
Depreciation, depletion and amortization 105,122 0.96 91,116  0.88 14,006 15 % 0.08 9 %
(Gain) loss on natural gas and oil properties and
equipment (17,602) (0.16)  (14,216) (0.14) (3.386) 24 % (0.02) 14 %
Total operating expenses $ 343,765 $ 3.15 $ 318,886 $ 3.07 $ 24,879 8% $ 0.08 3%

Lease Operating_Expense (“LOE”): LOE includes costs incurred to maintain producing properties. Such costs include direct and

contract labor, repairs and maintenance, water hauling, compression, automobile, insurance, and materials and supplies expenses.

The increase in LOE and LOE per Mcfe was primarily driven by the acquisition of Canvas in the fourth quarter of 2025 and the
acquisition of Sheridan in the second quarter of 2026. Specifically, the increase in LOE per Mcfe was primarily related to a greater
exposure to liquids production. Areas with higher liquids output tend to incur elevated operating costs, although they also benefit from
higher realized prices.

Production Taxes: Production taxes include severance and property taxes. Severance taxes are generally paid on produced natural
gas, NGLs and oil production at fixed rates established by federal, state, or local taxing authorities. Property taxes are generally
based on the taxing jurisdictions’valuation of our natural gas and oil properties and midstream assets.

The increase in production taxes and production taxes per Mcfe was primarily related to an increase in severance taxes as a result of an
increase in revenue due to higher commodity prices and production volumes for oil and NGLs and the additional value of added
liquids revenue due to the acquisitions discussed above.

Midstream Operating Expense: Midstream operating expenses are costs incurred to operate our owned midstream assets inclusive of
employee and benefit expenses.

The decrease in midstream operating expense per Mcfe was primarily related to maintaining a consistent level of midstream assets
while continuing to increase overall production for the third quarter of 2026, following the acquisition of Canvas in the fourth quarter
of 2025 and Sheridan in the second quarter of 2026. By keeping midstream operations relatively unchanged and expanding production
volumes, the per unit cost of midstream operations declined.
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Transportation Expense: Transportation expenses are costs incurred from third-party systems to gather, process and transport our
natural gas, NGLs and oil.

The decrease in transportation expense was primarily driven by the sale of the Barnett assets in the second quarter of 2026, as these
assets carried higher gathering and transportation costs. The decrease in transportation expense per Mcfe was also driven by additional
liquids production, as transportation costs are primarily associated with the movement of natural gas volumes.

Accretion_of Asset Retirement Obligation (“Accretion”): Accretion represents the change in the carrying amount of the asset
retirement obligation over time. This expense reflects the gradual recognition of the future costs associated with retiring natural gas
and oil wells.

The increase in accretion was primarily related to the Canvas and Sheridan acquisitions in the fourth quarter of 2025 and second
quarter of 2026, respectively. This increase was partially offset by the divestiture of the Barnett assets in the second quarter of 2026.

General & Administrative Expense (“G&A”): G&A includes overhead, including payroll and benefits for our corporate staff, costs of
maintaining our headquarters, costs of managing our operations, franchise taxes, audit and other professional fees, legal compliance,
equity compensation, and non-recurring costs primarily related to acquisitions.

G&A and G&A per Mcfe remained consistent as a result of recognizing administrative synergies and leveraging our existing
infrastructure in 2026, which offset acquisition-related headcount increases.

Depreciation, Depletion & Amortization Expense (“DD&A"): DD&A expenses are non-cash charges that allocate the cost of assets
and natural resources over their useful lives, reflecting their wear and tear, usage, or consumption.

The increase in DD&A was primarily related to a higher DD&A rate and a 5% increase in production compared to the prior-year
period. The higher DD&A rate reflected an increase in the depreciable base relative to estimated proved reserves, primarily related to
the Sheridan acquisition in the second quarter of 2026, the Camino acquisition in the third quarter of 2026, and the sale of the Barnett
assets in the second quarter of 2026. Production increased primarily due to the Canvas and Sheridan acquisitions and continued non-
operated development activity, partially offset by the sale of the Barnett assets and normal production declines.

Gain (Loss) on Natural Gas and Qil Properties and Equipment: Gains and (losses) on natural gas and oil properties and equipment
represent the difference between cash proceeds and recorded basis of sales of natural gas and oil properties and equipment.

The increase in this metric was related to acreage sale activity as well as routine disposals of property, plant, and equipment. For the
three months ended September 30, 2026, we recognized a gain of $21 million from acreage sales compared to $20 million for the three
months ended September 30, 2025. Additionally, the disposal of various property, plant and equipment in the normal course of
business resulted in a loss on natural gas and oil properties and equipment of $4 million for the three months ended September 30,
2026 compared to $5 million for the three months ended September 30, 2025.

Other Income (Expense)

Three Months Ended
(In thousands) September 30, 2026 September 30, 2025  $ Change % Change
Income (loss) from equity affiliate $ (37,267) $ — (37,267) — %
Interest expense (61,128) (56,043) (5,085) 9 %
Loss on debt extinguishment (761) — (761) — %
Other income (expense) 126 926 (800) (86) %
Total other income (expense) $ (99,030) $ (55,117) $ (43,913) 80 %

Income (Loss) from Equity Affiliate

The Company recognized losses of $37 million for the three months ended September 30, 2026, related to the Company's 40% equity
interest in DP Eagle, which was acquired on July 2, 2026. These losses were primarily the result of a decrease in the Company’s share
of the value of DP Eagle’s unsettled derivatives due to increased liquids commodity prices during the period.
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The summarized financial information for DP Eagle is as follows:

Three Months Ended
(In thousands) September 30, 2026
Commodity revenue $ 113,350
Gain (loss) on derivatives® (137,180)
Total revenue (23,830)
Operating expenses (51,929)
Operating income (loss) (75,759)
Interest expense (14,480)
Other income (expense) (2,928)
Net income (loss) $ (93,167)
DEC share of net income (loss) $ (37,267)
DEC operating distributions received from DP Eagle $ 6,571
DEC management fees received from DP Eagle $ 2,029

(a) Includes losses on fair value adjustments of unsettled derivatives of 8123 million and losses on settled derivatives of 814 million.

Interest Expense
Three Months Ended
(In thousands) September 30, 2026 September 30, 2025  $ Change % Change
Interest incurred
Borrowings $ 63,517 $ 57,627 $ 5,890 10 %
Other 201 411 (210) D%
Total interest incurred 63,718 58,038 5,680 10 %
Less: Capitalized interest (2,590) (1,995) (595) 30 %
Interest expense $ 61,128 $ 56,043 $ 5,085 9 %

The increase in interest expense was primarily related to the issuance of the ABS XI Notes in November 2025, the tap-on offering of
Nordic Bonds in February 2026, and the issuance of the ABS XII Notes in May 2026. This increase was partially offset by lower
outstanding balances on our previously existing ABS structures and Credit Facility.

As of September 30, 2026 and December 31, 2025, total borrowings were approximately $3 billion. For the three months ended
September 30, 2026, the weighted average interest rate on borrowings was 7.27% compared to 7.88% for the three months ended
September 30, 2025. As of September 30, 2026, 72% of our borrowings resided in non-recourse, fixed-rate, hedge-protected,
amortizing structures compared to 71% as of September 30, 2025.

Results of Operations for the Nine Months Ended September 30, 2026 Compared to the Nine Months
Ended September 30, 2025

Production Volumes

Nine Months Ended
September 30, 2026 September 30, 2025 Change % Change

Net production

Natural gas (MMcf) 236,334 216,721 19,613 9 %
NGLs (MBbls) 7,989 6,173 1,816 29 %
Oil (MBbls) 7,818 5,376 2,442 45 %

Total production (MMcfe) @ 331,176 286,015 45,161 16 %
Average daily production (MMcfepd) 1,213 1,048 165 16 %
% Natural gas (Mcfe basis) 72% 76%

(a) The basis for converting oil and NGL volumes (MBbls) to natural gas equivalent volumes (MMcfe) is determined by using the
ratio of one Bbl of oil or NGLs to six Mcf of natural gas.
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The increase in production volumes for the nine months ended September 30, 2026 compared to the nine months ended September 30,
2025 was primarily related to the Maverick acquisition in the first quarter of 2025, the Canvas acquisition in the fourth quarter of
2025, and the Sheridan acquisition in the second quarter of 2026, as well as our continued non-operated development investment.
These increases were partially offset by the Barnett asset sale in the second quarter of 2026 and normal production declines.

Commodity Pricing
The following table summarizes our average realized sales prices and benchmark prices for the periods presented:

Nine Months Ended
September 30, 2026 September 30,2025  $ Change % Change

Average realized sales prices (before derivative

settlements)
Natural gas (Mcf) $ 275§ 275§ — — %
NGLs (Bbls) 28.30 24.43 3.87 16 %
Oil (Bbls) 83.73 65.33 18.40 28 %
Total (Mcfe) $ 4.62 $ 384 § 0.78 20 %
Average realized sales prices (after derivative
settlements)
Natural gas (Mcf) $ 254 % 2.76 $ (0.22) ®)%
NGLs (Bbls) 22.20 23.04 (0.84) )%
Oil (Bbls) 65.20 67.16 (1.96) 3)%
Total (Mcfe) $ 3.89 § 385 § 0.04 1%
Average benchmark prices
Henry Hub (Mcf) $ 3.63 § 339 8 0.24 7 %
Mont Belvieu (Bbls) 32.62 36.10 (3.48) (10)%
WTI (Bbls) 83.50 66.70 16.80 25 %

Commodity Revenue

The following table reconciles the change in commodity revenue (excluding the impact of derivatives settled in cash) by reflecting the
effect of changes in volume and in the underlying prices:

(In thousands) Natural Gas NGLs Oil Total
Commodity revenue for the nine months ended $ 594,966 $ 150,785 $ 351,194 $ 1,096,945
September 30, 2025
Volume increase (decrease) 53,936 44,365 159,536 257,837
Price increase (decrease) (122) 30,921 143,901 174,700
Net increase (decrease) 53,814 75,286 303,437 432,537
Commodity revenue for the nine months ended $ 648,780 $ 226,071 $ 654,631 $ 1,529,482
September 30, 2026

The increase in commodity revenue was primarily related to the 20% increase in average realized sales prices, excluding the impact of
derivatives settled in cash, and a 16% increase in sold volumes.
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Commodity Derivatives

To manage our cash flows in a volatile commodity price environment, we utilize commodity derivative contracts that enable us to
secure fixed per-unit sales prices for a portion of our production. As of September 30, 2026, approximately 80% of our production was
fixed through commodity derivative contracts over the next twelve months. The tables below set forth the impact of commodity
derivatives settlements on commodity revenue:

Nine Months Ended September 30, 2026

Natural Gas NGLs Oil Total Commodity
(In thousands, except per unit)  Revenue Realized § Revenue Realized § Revenue Realized $ Revenue Realized $
Excluding hedge impact $ 648,780 $ 275 $ 226,071 $ 2830 $ 654,631 $§ 83.73 $ 1,529,482 $ 4.62
Gain (loss) on commodity
derivatives settlements (48,298) (0.21)  (48,723) (6.10) (144,920) (18.53)  (241,941) (0.73)
Including hedge impact $ 600,482 $ 254 $ 177,348 $  22.20 $ 509,711 $§  65.20 $ 1,287,541 $ 3.89
Nine Months Ended September 30, 2025
Natural Gas NGLs Qil Total Commodity
(In thousands, except per unit) _Revenue Realized $ Revenue Realized $ Revenue Realized $ Revenue  Realized $
Excluding hedge impact $ 594,966 $ 275 $ 150,785 $§ 2443 $ 351,194 $§  65.33 $ 1,096,945 $ 3.84
Gain (loss) on commodity 2,547 001  (8,579) (139) 9,883 1.83 3,851 0.01
derivatives settlements
Including hedge impact $ 597,513 $ 2.76 $ 142,206 $  23.04 $ 361,077 $  67.16 $ 1,100,796 $ 3.85

Gain (Loss) on Derivatives

The table below sets forth the impact of settlements and fair value adjustments on derivatives for the periods presented:

Nine Months Ended

(In thousands) September 30, 2026 September 30,2025  $ Change % Change
Net gain (loss) on commodity derivatives settlements $ (241,941) $ 3,851 $§  (245,792) (6,383) %
Net gain (loss) on interest rate swaps 55 105 (50) (48) %

Total gain (loss) on settled derivatives® $ (241,886) $ 3,956 $ (245,842) (6,214)%
Gai‘n (lgss) ;)n fair value adjustments of unsettled (393.832) 8.121) (385.711) 4750 %
derivatives®

Total gain (loss) on derivatives $ (635,718) $ (4,165) $ (631,553) 15,163 %

(a) Represents the cash settlement of derivatives that were settled during the period.

(b) Represents the change in fair value of derivatives, net of the carrying value of derivatives that were settled during the period.

The change in this metric was primarily driven by a decrease in the value of settled and unsettled derivatives due to increased oil
commodity prices both during the period and based on forward commodity pricing movement.
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Operating Expenses

Per Mcfe
Nine Months Ended September 30, Total Change Change
Per Per
(In thousands, except per unit data) 2026 Mcfe 2025 Mcfe $ Y% $ %o
Lease operating expenses $ 410,126 $ 1.24 $ 330,409 $ 1.16 $ 79,717 24 % $ 0.08 7 %
Production taxes 86,063  0.26 63,085 022 22978 36 % 0.04 18 %
Midstream operating expenses 61,105 0.18 58,861 0.21 2,244 4% (0.03) (1%
Transportation expenses 76,641 0.23 76,936 0.27 295) — % (0.04) (15%
Accretion of asset retirement obligation 40,100 0.12 29,425 0.10 10,675 36 % 0.02 20 %
General and administrative expense 122,170 0.37 125,857 0.44 (3,687) (3)% (0.07) (16)%
Depreciation, depletion and amortization 317,127 096 258,430  0.90 58,697 23 % 0.06 7 %
(Gain) loss on natural gas and oil properties and
equipment (151,749) (0.46)  (78,174) (0.27)  (73,575) 94 % (0.19) 70 %
Total operating expenses $ 961,583 $ 2.90 $ 864,829 $ 3.03 $ 96,754 11 % $(0.13) D%

Lease Operating_Expense (“LOE”): LOE includes costs incurred to maintain producing properties. Such costs include direct and
contract labor, repairs and maintenance, water hauling, compression, automobile, insurance, and materials and supplies expenses.

The increase in LOE was primarily driven by the acquisitions of Maverick in the first quarter of 2025, Canvas in the fourth quarter of
2025, and Sheridan in the second quarter of 2026. The increase in LOE per Mcfe was primarily related to a greater exposure to liquids
production as a result of these acquisitions. Areas with higher liquids output tend to incur elevated operating costs, although they also
benefit from higher realized prices.

Production Taxes: Production taxes include severance and property taxes. Severance taxes are generally paid on produced natural
gas, NGLs and oil production at fixed rates established by federal, state, or local taxing authorities. Property taxes are generally
based on the taxing jurisdictions’ valuation of our natural gas and oil properties and midstream assets.

The increase in production taxes and production taxes per Mcfe was primarily related to an increase in severance taxes as a result of an
increase in revenue due to higher commodity prices and the additional value of added liquids revenue due to the acquisitions discussed
above.

Midstream Operating_Expense: Midstream operating expenses are costs incurred to operate our owned midstream assets inclusive of
employee and benefit expenses.

The decrease in midstream operating expense per Mcfe was primarily related to maintaining a consistent level of midstream assets
while increasing overall production for the nine months ended September 30, 2026, following the acquisitions of Maverick in the first
quarter of 2025, Canvas in the fourth quarter of 2025, and Sheridan in the second quarter of 2026. By keeping midstream operations
relatively unchanged and expanding production volumes, the per unit cost of midstream operations declined.

Transportation Expense: Transportation expenses are costs incurred from third-party systems to gather, process and transport our
natural gas, NGLs and oil.

The decrease in transportation expense per Mcfe was due to the sale of the Barnett assets in the second quarter of 2026, as these assets
carried higher gathering and transportation costs. The decrease was also driven by a shift in the production mix toward liquids
following the acquisitions of Maverick in the first quarter of 2025, Canvas in the fourth quarter of 2025, and Sheridan in the second
quarter of 2026. Because transportation costs are primarily associated with the movement of natural gas volumes, the increased
proportion of liquids resulted in lower transportation expense per Mcfe.

Accretion_of Asset Retirement Obligation (“Accretion’): Accretion represents the change in the carrying amount of the asset
retirement obligation over time. This expense reflects the gradual recognition of the future costs associated with retiring natural gas
and oil wells.

The increase in accretion was primarily related to the acquisitions of Maverick in the first quarter of 2025, Canvas in the fourth quarter
of 2025, and Sheridan in the second quarter of 2026. This increase was partially offset by the divestiture of the Barnett assets in the
second quarter of 2026.

General & Administrative Expense (“G&A”): G&A includes overhead, including payroll and benefits for our corporate staff, costs of
maintaining our headquarters, costs of managing our operations, franchise taxes, audit and other professional fees, legal compliance,
equity compensation, and non-recurring costs primarily related to acquisitions.
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The decrease in G&A and G&A per Mcfe was the result of significant transaction-related costs from the closing of the Maverick
acquisition in the first quarter of 2025, as well as recognizing administrative synergies and leveraging our existing infrastructure in
2026, which offset the acquisition-related headcount increases.

Depreciation, Depletion & Amortization Expense (“DD&A"): DD&A expenses are non-cash charges that allocate the cost of assets
and natural resources over their useful lives, reflecting their wear and tear, usage, or consumption.

The increase in DD&A was primarily related to a higher DD&A rate and a 16% increase in production over the period. The higher
DD&A rate reflected an increase in the depreciable base relative to estimated proved reserves, primarily related to the Sheridan
acquisition in the second quarter of 2026, the Camino acquisition in the third quarter of 2026, and the sale of the Barnett assets in the
second quarter of 2026. Production increased primarily due to the Maverick, Canvas, and Sheridan acquisitions and continued non-
operated development activity, partially offset by the sale of the Barnett assets and normal production declines.

Gain (Loss) on Natural Gas and Qil Properties and Equipment: Gains and (losses) on natural gas and oil properties and equipment
represent the difference between cash proceeds and recorded basis of sales of natural gas and oil properties and equipment.

The increase in this metric was primarily related to increased acreage sales, as we strategically pursue the divestiture of select non-
core, undeveloped acreage within our operating portfolio. For the nine months ended September 30, 2026, we recognized a gain of
$146 million from acreage sales compared to $84 million for the nine months ended September 30, 2025. The sale of the Barnett
assets resulted in a gain of $20 million for the nine months ended September 30, 2026.

Other Income (Expense)

Nine Months Ended
(In thousands) September 30, 2026 September 30, 2025  $ Change % Change
Income (loss) from equity affiliate $ (37,267) $ — 3 (37,267) — %
Interest expense (185,851) (154,885) (30,966) 20 %
Loss on debt extinguishment (24,643) (26,971) 2,328 9) %
Other income (expense) 1,372 2,029 (657) (B2)%
Total other income (expense) $ (246,389) $ (179,827) $ (66,562) 37 %

Income (Loss) from Equity Affiliate

The Company recognized losses of $37 million for the nine months ended September 30, 2026, related to the Company's 40% equity
interest in DP Eagle, which was acquired on July 2, 2026. These losses were primarily the result of a decrease in the Company’s share
of the value of DP Eagle’s unsettled derivatives due to increased liquids commodity prices during the period.

The summarized financial information for DP Eagle is as follows:

Nine Months Ended

(In thousands) September 30, 2026
Commodity revenue $ 113,350
Gain (loss) on derivatives® (137,180)

Total revenue (23,830)
Operating expenses (51,929)

Operating income (loss) (75,759)
Interest expense (14,480)
Other income (expense) (2,928)

Net income (loss) $ (93,167)

DEC share of net income (loss) $ (37,267)

DEC operating distributions received from DP Eagle $ 6,571

DEC management fees received from DP Eagle $ 2,029

(a) Includes losses on fair value adjustments of unsettled derivatives of $123 million and losses on settled derivatives of $14 million.
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Interest Expense
Nine Months Ended
(In thousands) September 30, 2026 September 30, 2025  $ Change % Change
Interest incurred
Borrowings $ 189,461 $ 157,734 '$ 31,727 20 %
Other 1,231 1,036 195 19 %
Total interest incurred 190,692 158,770 31,922 20 %
Less: Capitalized interest (4,841) (3,885) (956) 25 %
Interest expense $ 185,851 $ 154,885 $ 30,966 20 %

The increase in interest expense was primarily related to the issuance of the ABS X Notes in February 2025, the assumption of the
ABS Maverick Notes as a result of the Maverick acquisition in March 2025, the issuance of the Nordic Bonds in April 2025 and the
tap-on offering in February 2026, the issuance of the ABS XI Notes as a result of the Canvas acquisition in November 2025, and the
issuance of the ABS XII Notes in May 2026. This increase was partially offset by the retirement of the ABS I Notes, ABS II Notes,
Term Loan I, and Term Loan II in the first quarter of 2025, the retirement of the ABS Maverick Notes, ABS IV Notes, and ABS VI
Notes in the second quarter of 2026, as well as lower outstanding balances on our previously existing ABS structures and Credit
Facility.

As of September 30, 2026 and December 31, 2025, total borrowings were approximately $3 billion. For the nine months ended
September 30, 2026, the weighted average interest rate on borrowings was 7.47% compared to 7.76% for the nine months ended
September 30, 2025. As of September 30, 2026, 72% of our borrowings resided in non-recourse, fixed-rate, hedge-protected,
amortizing structures compared to 71% as of September 30, 2025.

Loss on Debt Extinguishment

In February 2025, the proceeds from the ABS X Notes were used to repay the outstanding principal of the ABS I & II Notes and Term
Loan [, retiring these from our outstanding debt and resulting in a loss on debt extinguishment of $27 million.

In May 2026, the proceeds from the ABS XII Notes were used to repay the outstanding principal of the ABS Maverick Notes and
ABS VI Notes, thereby retiring the ABS Maverick Notes and ABS VI Notes from the Company’s outstanding debt and resulting in a
loss on the early retirement of debt of $21 million. Additionally, in June 2026, proceeds from the Barnett assets divestiture were used
to repay the outstanding principal of the ABS IV Notes, thereby retiring the ABS IV Notes from the Company’s outstanding debt and
resulting in a loss on the early retirement of debt of $2 million.

Income Tax Benefit (Expense)

The effective tax rates can be materially impacted by the recognition of the marginal well tax credit available to qualified producers as
reflected in our effective tax rates for the nine months ended September 30, 2026 and 2025. The federal government provides these
credits to incentivize companies to continue operating lower-output wells during periods of low prices. This support helps sustain
production, preserve the jobs associated with these operations, and ensure that communities continue to receive state and local tax
income. Such revenue is vital for funding schools, law enforcement, social initiatives, and other essential public services.

The provision for income taxes in the Condensed Consolidated Statements of Comprehensive Income (Loss) is summarized below:

Nine Months Ended
(In thousands) September 30,2026 September 30,2025  $ Change % Change
Income (loss) before taxation $ (260,408) $ 104,326 $ (364,734) (350)%
Income tax benefit (expense) 145,134 42,021 103,113 245 %
Effective tax rate 55.7 % (40.3)%

The income tax benefit for the nine months ended September 30, 2026 represented a favorable change compared to a benefit for the
nine months ended September 30, 2025. The change was primarily driven by the movement in income (loss) before taxation and the
recognition of marginal well credits.
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Liquidity and Capital Resources
Overview

Our primary sources of liquidity are cash generated from operating activities and available capacity under our Credit Facility. As of
September 30, 2026, we had approximately $506 million of liquidity, consisting of $6 million of cash on hand and $500 million of
availability under our Credit Facility. In September 2026, we entered into definitive agreements to acquire Birch for a gross purchase
price of approximately $1.8 billion, subject to customary purchase price adjustments, and paid a deposit of $50 million. We expect to
fund the acquisition primarily through the issuance of approximately $1.5 billion of ABS financing through our partnership with
Carlyle, together with available liquidity under our Credit Facility.

When we acquire producing assets, we typically complement our Credit Facility with long-term, fixed-rate, amortizing, asset-backed
debt secured by certain natural gas and oil assets. This asset-backed debt is non-recourse to the Company. Our financing strategy is
designed to align with the long-life nature of our assets, provide access to lower-cost capital and support a clear path to leverage
reduction through scheduled principal payments. For larger acquisitions requiring greater capital outlays, we have raised, and may in
the future raise, additional capital through equity offerings to maintain an appropriate leverage profile.

We closely monitor our working capital to ensure it remains sufficient to support our strategic initiatives, business operations,
dividend payments to stockholders and repurchases of common stock. In addition, we maintain a disciplined approach to managing
operating costs and allocating capital resources, with a focus on investments that support our objectives and generate appropriate
returns.

Capital expenditures were $138 million for the nine months ended September 30, 2026, compared to $138 million for the nine months
ended September 30, 2025. Capital expenditures remained consistent year over year, with 2026 expenditures including the
development of new wells via a non-operated development agreement that came with the undeveloped locations acquired in the
Maverick acquisition. Additionally, during the third quarter of 2026, we began an operated development program in Oklahoma. Under
this program, we plan to drill wells on our owned acreage, where we control the pace of development, costs, and capital allocation. We
expect to meet our capital expenditure needs, including our operated and non-operated development programs, for the foreseeable
future through cash flows from operations and existing liquidity. Our future capital requirements will depend on several factors,
including the scope and pace of development activities, the pace of our growth, commodity price fluctuations, and future acquisitions.

The majority of our current capital expenditures are directed toward upstream and midstream operations, including pipelines and
compression, as well as operated and non-operated development activities. The remaining expenditures are focused on production
optimization, technology, plugging requirements, fleet, emissions reduction initiatives and development activities.

Looking ahead, we intend to support stable cash flows by maintaining our hedging strategy and capitalizing on market opportunities to
enhance the hedged commodity prices of our production. We also plan to preserve our strategic advantages through purposeful
growth, supported by a disciplined capital expenditure program. We believe this approach will help us maintain access to low-cost
financing for acquisitive growth while preserving appropriate leverage and sufficient liquidity.

With respect to other known current obligations, we believe our sources of liquidity and capital resources will be sufficient to meet our
existing business needs for at least the next 12 months. However, our ability to satisfy working capital requirements, debt service
obligations, and planned capital expenditures, as well as our ability to pay dividends, will depend on our future operating performance.
Our future operating performance will be affected by prevailing economic conditions in the natural gas and oil industry, along with
other financial and business factors, some of which are beyond our control. Refer to the Company’s “Risk Factors” previously
disclosed in Part I, Item 1A of our Annual Report on Form 10-K for the year ended December 31, 2025, as updated by our Quarterly
Report on Form 10-Q for the quarter ended June 30, 2026.

For additional information regarding borrowings and debt covenants, refer to Note 11 in the Notes to the Condensed Consolidated
Financial Statements.

Liquidity
As of
(In thousands) September 30, 2026 December 31, 2025
Cash and cash equivalents $ 5,794 § 29,697
Available borrowings under the Credit Facility® 499,872 304,912
Liquidity $ 505,666 $ 334,609

(a) Represents available borrowings under the Credit Facility of 3514 million as of September 30, 2026 less outstanding letters of
credit of $14 million as of such date. Represents available borrowings under the Credit Facility of $340 million as of
December 31, 2025 less outstanding letters of credit of $35 million as of such date.
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Cash Flows
Nine Months Ended
(In thousands) September 30, 2026 September 30,2025 $ Change % Change
Net cash provided by operating activities $ 393,305 $ 282,379 $ 110,926 39 %
Net cash used in investing activities (391,889) (367,711) (24,178) 7 %
Net cash provided by (used in) financing activities (68,327) 179,848 (248,175) (138) %
Net change in cash, cash equivalents and restricted cash $ (66,911) $ 94,516 $ (161,427) 171)%

Net Cash Provided by Operating Activities

The change in operating activities was primarily related to increased revenues as a result of increased liquids pricing and production
stemming from the Maverick acquisition in the first quarter of 2025, the Canvas acquisition in the fourth quarter of 2025, and the
Sheridan acquisition in the second quarter of 2026, as well as our continued non-operated development investment.

Net Cash (Used in) Investing Activities

The change in investing activities was primarily related to increased acquisition activity in 2026, which included the Sheridan and
Camino acquisitions and a deposit for the pending Birch acquisition, as compared to the same period in 2025, which included the
Summit and Maverick acquisitions. Substantially offsetting this increased outflow were increased cash proceeds from the sale of the
Barnett assets and undeveloped acreage during the nine months ended September 30, 2026.

Net Cash (Used in) Provided by Financing Activities

The change in financing activities was primarily related to a decrease in net proceeds received from borrowing activity in 2026, when
we received proceeds from the tap-on offering of Nordic Bonds and the issuance of the ABS XII Notes, as compared to 2025, when
we received proceeds from the original issuance of Nordic Bonds, the issuance of the ABS X Notes, as well as our equity offering,
partially offset by hedge modification payments and deferred financing costs incurred in connection with the ABS X transaction.

Off-Balance Sheet Arrangements

We may enter into off-balance sheet arrangements and transactions that give rise to material off-balance sheet obligations. As of
September 30, 2026, our material off-balance sheet arrangements and transactions include firm transportation commitments of $286
million and letters of credit outstanding against our Credit Facility of $14 million. Refer to Contractual Obligations for additional
information.

As of September 30, 2026, except for our investment in and other relationships with DP Eagle, as described in Note 3, there are no
other material transactions, arrangements or other relationships with unconsolidated entities or other persons that are reasonably likely
to materially affect our liquidity or availability of capital resources.

Contractual Obligations

We have various contractual obligations in the normal course of our operations and financing activities. Significant contractual
obligations as of September 30, 2026 were as follows:

Remainder
(In thousands) of 2026 2027 2028 2029 2030 Thereafter Total
Recorded contractual obligations
Accounts payable $ 124,176 $ — $ — $ — $ — $ — $ 124,176
Accrued liabilities 196,431 — — — — — 196,431
Borrowings® 39,070 97,102 90,903 984,337 173,013 1,765,174 3,149,599
Operating leases 4,322 15,655 13,802 7,520 5,592 2,484 49,375
Finance leases 6,669 26,182 21,354 17,324 9,553 2,740 83,822
Asset retirement obligation® 4,605 28,734 26,102 51,003 19,334 3,472,491 3,602,269
Other liabilities® 83,148 24,154 — — — — 107,302
Off-Balance Sheet contractual obligations
Firm transportation® 6,398 20,891 15,276 11,237 5,050 226,888 285,740
Total contractual obligations $ 464,819 § 212,718 $ 167,437 $1,071,421 $ 212,542 $5,469,777 $7,598,714

(a) The future maturities presented reflect scheduled principal amortization under the terms of each instrument and do not reflect the
effect of the anticipated repayment dates of the ABS Notes, which occur between May 2029 and May 203 1.
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(b) Represents our asset retirement obligation on an undiscounted basis. On a discounted basis the liability is $906 million as of
September 30, 2026 as presented in the Condensed Consolidated Balance Sheets.

(c) Represents taxes payable, deferred tax liability, and other current and noncurrent liabilities.
(d) Represents reserved capacity to transport gas from production locations through pipelines to the ultimate sales meters.

For more detailed information on asset retirement obligations and borrowings refer to Notes 10 and 11 within the Notes to the
Condensed Consolidated Financial Statements.

Litigation and Regulatory Proceedings & Environmental Matters

For information regarding legal proceedings and environmental matters, refer to Note 13 to the Notes to the Condensed Consolidated
Financial Statements.

Critical Accounting Estimates

There have been no material changes to the Company’s critical accounting estimates from those disclosed in the Company’s Annual
Report on Form 10-K for the year ended December 31, 2025.

Item 3. Quantitative and Qualitative Disclosures About Market Risk

The primary objective of the following information is to provide forward-looking quantitative and qualitative information about our
potential exposure to market risk. The term “market risk” refers to the risk of loss arising from adverse changes in natural gas, NGLs
and oil prices, as well as interest rates. These disclosures are not meant to be precise indicators of expected future losses, but rather
indicators of reasonably possible losses. This forward-looking information provides indicators of how we view and manage our
ongoing market risk exposures.

Commodity Price Risk

Our revenues are primarily derived from the sale of natural gas, NGLs, and oil production, subjecting us to commodity price risk.
Commodity prices for natural gas, NGLs and oil can be volatile and may fluctuate due to relatively small changes in supply, weather
conditions, economic conditions, and government actions. For the nine months ended September 30, 2026, our natural gas, NGLs, and
oil revenue was $649 million, $226 million, and $655 million, respectively. Based on production, natural gas, NGLs and oil revenue
for the nine months ended September 30, 2026 would have increased or decreased by approximately $65 million, $23 million, and $65
million, respectively, for each 10% increase or decrease in prices.

To mitigate the risk of fluctuations in commodity prices, we enter into derivatives. The total volumes hedged through the use of these
instruments vary from period to period. Generally, our objective is to hedge approximately 60% to 80% of anticipated production
volumes for the next 12 months, at least 50% for months 13 to 24, and a minimum of 30% for months 25 to 36. For additional
information regarding derivatives, refer to Note 7 in the Notes to the Condensed Consolidated Financial Statements.

By removing price volatility from a significant portion of our expected production through 2028, we have mitigated, but not
eliminated, the potential effects of changing prices on operating cash flow for those periods. While these derivative contracts help
mitigate the negative effects of falling commodity prices, they also limit the benefits we would receive from increases in commodity
prices.

As of September 30, 2026, the fair value of our natural gas derivatives was a net liability of $319 million, NGLs derivatives were in a
net liability position of $140 million, and our oil derivatives were in a net liability position of $279 million. As of September 30, 2026,
a 10% fluctuation in commodity prices would have a corresponding impact of approximately $32 million, $14 million, and $28
million on natural gas, NGLs and oil derivatives, respectively. We are also indirectly exposed to commodity price risk through our
40% equity interest in DP Eagle, which holds producing properties and a commodity derivative portfolio. Changes in commodity
prices affect DP Eagle’s results, including the fair value of its derivatives, and therefore our income (loss) from equity affiliate;
however, our maximum exposure to loss is limited to the carrying amount of our investment, which was $8 million as of September
30, 2026 (see Note 3).
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Interest Rate Risk

We are subject to market risk exposure related to changes in interest rates. Our borrowings primarily consist of fixed-rate amortizing
notes and a variable rate Credit Facility as illustrated below.

As of September 30, 2026
(in thousands) Borrowings Interest Rate®
ABS Notes, Nordic Bonds, & other® $ 2,763,599 7.56 %
Credit Facility $ 386,000 6.87 %

(a) The interest rate on the ABS Notes, Nordic Bonds, and other notes payable represents the weighted average fixed rate of the
notes, while the interest rate presented for the Credit Facility represents the floating rate as of September 30, 2026.

(b) Includes $65 million in notes payable issued by a third-party financial institution in September 2026 collateralized by a natural
gas processing plant and various natural gas compressors and related support equipment in the Haynesville and Cotton Valley
basin, as of September 30, 2026.

For additional information regarding the Company’s borrowings, refer to Note 11 in the Notes to the Condensed Consolidated
Financial Statements.

As of September 30, 2026, a 100 basis point adjustment in the borrowing rate for the Credit Facility would result in a corresponding
annual effect on interest expense of approximately $4 million. This represents a reasonably possible change in interest rate risk.

We strive to maintain a prudent balance of floating and fixed-rate borrowing exposure, particularly during uncertain market
conditions. As part of our risk mitigation strategy, we occasionally enter into swap arrangements to adjust our exposure to floating or
fixed interest rates, depending on changes in the composition of borrowings in our portfolio. Consequently, the total principal hedged
through the use of derivatives varies from period to period.

As of September 30, 2026, the fair value of our interest rate swaps was immaterial. For additional information regarding derivatives,
refer to Note 7 in the Notes to the Condensed Consolidated Financial Statements.

Counterparty & Customer Credit Risk
We are exposed to counterparty and customer credit risk from the hedging and sale of our natural gas, NGLs and oil.

Our derivative instruments expose us to our counterparties’ credit risk. To mitigate this risk, we only enter into commodity contracts
with counterparties that are creditworthy financial institutions deemed by us to have acceptable credit strength and competence.
Counterparty non-performance risk is considered in the valuation of our derivative instruments, but has not had an impact on the value
of our derivatives. We also attempt to limit our exposure to non-performance by any single counterparty. As of September 30, 2026,
our commodity contracts and derivative instruments were spread among 14 counterparties.

For additional information regarding derivatives, refer to Note 7 in the Notes to the Condensed Consolidated Financial Statements.

Accounts receivable from customers represent amounts due for the purchase of these commodities, and their collectability depends on
the financial condition of each customer. We review the financial condition of customers before extending credit and generally do not
require collateral to support our accounts receivable. As of September 30, 2026, we had one customer that comprised over 10% of our
total accounts receivable from customers. Net of the applicable allowance for credit losses, our accounts receivable from customers
were $421 million as of September 30, 2026.

The Company is also exposed to credit risk from joint interest owners, which are entities that own a working interest in the properties
operated by the Company. Joint interest receivables are classified under accounts receivable, net, in the Condensed Consolidated
Balance Sheets. The Company has the ability to withhold future revenue payments to recover any non-payment of joint interest
receivables. As of September 30, 2026, our joint interest receivables, net of the applicable allowance for credit losses, were $72
million.

Accounts receivable are current, and the Company believes these net receivables are collectible.
Item 4. Controls and Procedures
Evaluation of Disclosure Controls and Procedures

The Company maintains disclosure controls and procedures, as defined in the U.S. Securities Exchange Act of 1934, as amended
(“Exchange Act”) Rule 13a-15(e), that are designed to ensure that information required to be disclosed in our reports filed or
submitted under the Exchange Act is recorded, processed, summarized and reported within the time periods specified in the rules and
forms of the SEC, and such information is accumulated and communicated to our management, including our Chief Executive Officer
and Chief Financial Officer, as appropriate to allow timely decisions regarding required disclosure. The Chief Executive Officer and
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Chief Financial Officer, with the participation of management, have evaluated the effectiveness of the Company’s disclosure controls
and procedures in relation to Exchange Act Rule 13a-15(b), and have concluded that the Company’s disclosure controls and
procedures were effective as of September 30, 2026.

Changes in Internal Controls Over Financial Reporting

There were no changes in our internal controls over financial reporting during the quarter ended September 30, 2026, that materially
affected, or are reasonably likely to materially affect, our internal controls over financial reporting.

PART II - OTHER INFORMATION
Item 1. Legal Proceedings

We are a party to various routine legal proceedings, disputes and claims arising in the ordinary course of our business, including those
that arise from the interpretation of federal and state laws and regulations affecting the crude oil and natural gas exploration and
development industry, personal injury claims, title disputes, royalty disputes, contract claims, contamination claims relating to crude
oil and natural gas exploration and development and environmental claims, including claims involving assets previously sold to third
parties and no longer part of our current operations. While the ultimate outcome of the pending proceedings, disputes or claims, and
any resulting impact on us, cannot be predicted with certainty, we believe that none of these matters, if ultimately decided adversely in
a manner in accordance with legal precedent, will have a material adverse effect on our financial condition, results of operations or
cash flows.

Except as provided above, there have been no material developments with respect to the information previously reported under Part I,
Item 3. “Legal Proceedings” of our Annual Report on Form 10-K for the year ended December 31, 2025.

Item 1A. Risk Factors

There have been no material changes to the Company’s “Risk Factors” previously disclosed in Part I, Item 1A of our Annual Report
on Form 10-K for the year ended December 31, 2025, as updated by our Quarterly Report on Form 10-Q for the quarter ended June
30, 2026.

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds
Repurchases of Common Stock

Following are our monthly share repurchases of common stock for the quarter ended September 30, 2026:

Total Number of Shares Maximum Number of
Purchased as Part of Shares That May Yet Be
Total Number of Shares Average Price Paid Per  Publicly Announced Plans Purchased Under the

Period Purchased Share or Programs Plans or Programs
July 618,502 $ 13.95 618,502 2,186,611
August — 3 — — 2,186,611
September 80,000 $ 13.98 80,000 2,106,611

Total 698,502 $ 13.95 698,502

All repurchases of common stock were made using cash on hand and liquidity at the time of purchase. Our repurchases of common
stock may occur through open market purchases, private transactions, or pursuant to a Rule 10b5-1 trading plan.

On February 25, 2026, the Board of Directors approved a stock repurchase program (the “2026 Repurchase Program”) authorizing the
Company to repurchase up to 7,800,000 shares. The 2026 Repurchase Program authorizes the repurchase of common stock through
March 1, 2027. Repurchases of common stock under the program may be made, from time to time, in privately negotiated
transactions, in open market transactions, or by other means, including through trading plans intended to qualify under Rule 10b-18
and/or Rule 10b5-1 of the U.S. Securities Exchange Act of 1934, as amended. The amount and timing of any repurchases made under
the program will be in the Company’s sole discretion and will depend on a variety of factors, including legal requirements, market
conditions, other investment opportunities, available liquidity, and the prevailing market price of the common stock. The program
does not obligate the Company to repurchase any dollar amount or number of shares of common stock, and the program may be
suspended or discontinued at any time at the Company’s discretion.

Item 3. Defaults Upon Senior Securities
None.
Item 4. Mine Safety Disclosures

None.
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Item 5. Other Information

During the three months ended September 30, 2026, no director or officer of the Company adopted or terminated a “Rule 10b5-1
trading arrangement” or “non-Rule 10b5-1 trading arrangement,” as each term is defined in Item 408 of Regulation S-K.

Item 6. Exhibits
Exhibit Incorporated by reference Filed  Furnished
No. Description Form Exhibit Filing Date Herewith  Only
2.1 Agreement and Plan of Merger dated September 2, 2026, by  8-K 2.1 9/9/2026

2.2

2.3

31

3.2

4.1

4.2

31.1

31.2

321

101

104

and among Diversified Energy Company, DEC Merger Sub, File No.
Inc., Birch Permian Holdings, Inc., Birch 2026 Stockholder 001-41870
Representative LLC, and Wolfberry Investments Inc.

Purchase Agreement dated September 2, 2026, by and 8-K 2.2 9/9/2026
among Diversified Energy Company, each of the sellers File No.

party thereto, and Jason Cansler 001-41870

Membership Interests Purchase Agreement dated September 8-K 23 9/9/2026

2, 2026, by and among Diversified Energy Company, Birch  File No.
Permian II, LLC, Milkwater, LLC, and Birch Il EOC, LLC  001-41870

Amended and Restated Certificate of Incorporation of 8-K 3.1 11/24/2025
Diversified Energy Company File No.

001-41870
Amended and Restated Bylaws of Diversified Energy 8-K 3.2 11/24/2025
Company, File No.

001-41870
Base Indenture dated July 2, 2026, by and among DP Eagle 8-K 4.1 7/6/2026
LLC, as Issuer, DP Eagle AssetCo I LLC and DP Eagle File No.

AssetCo II LLC, as Guarantors, and UMB Bank, N.A., as 001-41870

Indenture Trustee and Securities Intermediary

Series 2026-1 Supplement dated July 2, 2026, by and among 8-K 4.2 7/6/2026
DP Eagle LLC, as Issuer, DP Eagle AssetCo I LLC and DP  File No.

Eagle AssetCo Il LLC, as Guarantors, and UMB Bank, 001-41870

N.A., as Indenture Trustee

Certification of the Chief Executive Officer pursuant to v}
Section 302 of the Sarbanes-Oxley Act of 2002

Certification of the Chief Financial Officer pursuant to U
Section 302 of the Sarbanes-Oxley Act of 2002

Certification of the Chief Executive Officer and Chief a
Financial Officer pursuant to Section 906 of the Sarbanes-

Oxley Act 0of 2002

Interactive Data File. The instance document does not

appear in the Interactive Data File because its XBRL tags

are embedded within the Inline XBRL document.

Cover Page Interactive Data File (formatted as Inline XBRL

and contained in Exhibit 101)

1 Certain schedules and attachments have been omitted. The registrant hereby undertakes to provide further information regarding
such omitted materials to the Securities and Exchange Commission upon request.
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Signatures

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its
behalf by the undersigned, thereunto duly authorized.

Dated: November 4, 2026

DIVERSIFIED ENERGY COMPANY
(Registrant)

/s/ Bradley G. Gray
Bradley G. Gray
President and Chief Financial Officer
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Exhibit 31.1



Certification of the Chief Executive Officer



Pursuant to Section 302 of the Sarbanes-Oxley Act of 2002






I, Rusty Hutson, Jr., certify that:



1. Thave reviewed this Quarterly Report on Form 10-Q of Diversified Energy Company;



2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in
light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;



3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition,
results of operations and cash flows of the registrant as of, and for, the periods presented in this report;



4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules
13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:



(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that
material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during
the period in which this report is being prepared;



(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance
with generally accepted accounting principles;



(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and



(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal quarter
(the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant’s
internal control over financial reporting; and



5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant’s auditors
and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):



(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to
adversely affect the registrant’s ability to record, process, summarize and report financial information; and



(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over financial
reporting.



November 4, 2026 /s/ Rusty Hutson, Jr.

Date Rusty Hutson, Jr.
Chief Executive Officer









Exhibit 31.2



Certification of the Chief Financial Officer



Pursuant to Section 302 of the Sarbanes-Oxley Act of 2002






I, Bradley G. Gray, certify that:



1. Thave reviewed this Quarterly Report on Form 10-Q of Diversified Energy Company;



2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in
light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;



3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition,
results of operations and cash flows of the registrant as of, and for, the periods presented in this report;



4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules
13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:



(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that
material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during
the period in which this report is being prepared;



(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance
with generally accepted accounting principles;



(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and



(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal quarter
(the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant’s
internal control over financial reporting; and



5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant’s auditors
and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):



(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to
adversely affect the registrant’s ability to record, process, summarize and report financial information; and



(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over financial
reporting.



November 4, 2026 /s/ Bradley G. Gray

Date Bradley G. Gray
President & Chief Financial Officer









Exhibit 32.1



Certification Pursuant to 18 U. S. C. Section 1350(b), as



Adopted Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002






Pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, Rusty Hutson, Jr., the Chief Executive Officer, and Bradley G.
Gray, the Chief Financial Officer of Diversified Energy Company (the Company), hereby certify, that, to their knowledge:



1. The Quarterly Report on Form 10-Q for the quarterly period ended September 30, 2026 (the Report), as filed with the Securities and Exchange Commission on
November 4, 2026, fully complies with the requirements of Section 13(a) or Section 15(d) of the Securities Exchange Act of 1934, as amended; and



2. The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.



November 4, 2026

Date

November 4, 2026

/s/ Rusty Hutson, Jr.

Date

Rusty Hutson, Jr.
Chief Executive Officer

/s/ Bradley G. Gray

Bradley G. Gray
Chief Financial Officer






